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Notice to Shareholders

NOTICE is hereby given that the Forty Second (42") Annual General Meeting of the Company will be held on
Monday, June 24, 2024 at 11.00 A.M through Video Conference, to transact the following items of business:

ORDINARY BUSINESS:

1.

To receive, consider and adopt the audited financial statements for the year ended March 31, 2024 and the
Report of the Directors and the Auditors thereon.

To declare Dividend for the financial year 2023-24.

To elect a Director in the place of Mr. Ram S (DIN 00018309) who retires by rotation and being eligible offers
himself for re-election.

SPECIAL BUSINESS:

4.

To consider and, if thought fit, to pass with or without modification(s), the following resolution as an Ordinary
Resolution:

“RESOLVED THAT in partial modification of resolution passed by the members of the Company at 39th Annual
General Meeting held on August 26, 2021 and pursuant to the provisions of Sections 196, 197, 198 read
with Schedule V and other applicable provisions, if any, of the Companies Act, 2013 and the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014, the consent of the members of
the Company, be and is hereby accorded for revision in remuneration of Mr. Madhavan V (DIN-07548156),
Managing Director of the Company for the remaining period of his tenure as under:

Salary Scale of Rs.8,00,000 — Rs.10.50,000 per month. Annual increase will be effective from July
every year

Commission | 0.5% of the Net Profits of the Company for each financial year or part thereof, computed in
the manner laid down in the Companies Act, 2013, subject to a minimum of Rs.60 Lakhs

RESOLVED FURTHER THAT except for the aforesaid revision in salary, all other terms and conditions of his
appointment as Managing Director of the Company, as approved by the resolution passed at the 39th Annual
General Meeting of the Company held on August 26, 2021 shall remain unchanged.”

To consider and, if thought fit, to pass with or without modification(s), the following resolution as an Ordinary
Resolution:

“RESOLVED THAT pursuant to the provisions of Sections 149, 152, 160 and other applicable provisions of
the Companies Act, 2013 (“the Act”) read with the Companies (Appointment and Qualification of Directors)
Rules, 2014, as amended from time to time, Mr. Sandeep Bhim Khullar [DIN: 08071943] who was appointed
as an additional Director of the Company with effect from August 9, 2023, and who holds office upto the date of
42" Annual General Meeting in terms of Section 161 of the Act, be and is hereby appointed as a Director of
the Company and that he shall be liable to retire by rotation.”

By order of the Board

Regd. Office:

21, Patullos Road S Ram
Chennai 600 002 Chairman
May 14, 2024 DIN: 00018309
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Notes:

1.

The Ministry of Corporate Affairs (“MCA”), has vide their circulars dated, April 08, 2020, April 13, 2020,
May 05, 2020, January 13, 2021, May 05, 2022, December 28, 2022 read with September 25, 2023 (collectively
referred to as “MCA Circulars”) permitted to holding the Annual General Meeting (“AGM”) through Video
Conferencing (“VC”) / Other Audio-Visual Means (“OAVM”), without the physical presence of the shareholders
at a common venue. In compliance with the provisions of the Companies Act, 2013 (“the Act”), and the MCA
Circulars, the AGM of the Company is being held through VC / OAVM.

Pursuant to the provisions of the Act, a member entitled to attend and vote at the AGM is entitled to appoint a
proxy to attend and vote on his / her behalf and the proxy need not be a member of the Company. Since this
AGM is being held pursuant to the MCA Circulars through VC / OAVM, physical attendance of shareholders
has been dispensed with. Accordingly, the facility for appointment of proxies by the shareholders will not be
available for the AGM and hence the Proxy Form and Attendance Slip are not annexed to this Notice.

Pursuant to MCA Circulars, the facility to appoint proxy to attend and cast vote for the shareholders is not
available for this AGM. However, in pursuance of Section 112 and Section 113 of the Companies Act, 2013,
representatives of the shareholders such as the President of India or the Governor of a State or Body Corporate
can attend the AGM through VC / OAVM and cast their votes through e-voting. Corporate shareholders
intending to authorize their representatives to participate and vote at the meeting are requested to send a
certified copy of the Board resolution / authorization letter to the Company.

The shareholders can join the AGM in the VC / OAVM mode 15 minutes before and after the scheduled time
of the commencement of the meeting by following the procedure mentioned in the Notice. The facility of
participation at the AGM through VC / OAVM will be made available to atleast 1000 shareholders on first come
first served basis. This will not include large shareholders (Shareholders holding 2% or more shareholding),
Promoters, Institutional Investors, Directors, Key Managerial Personnel, the Chairpersons of the Audit
Committee, Nomination and Remuneration Committee and Stakeholders Relationship Committee, Auditors
etc. who are allowed to attend the AGM without restriction on account of first come first served basis.

Shareholders attending the AGM through VC / OAVM shall be counted for the purpose of reckoning the
quorum under Section 103 of the Act.

The Register of Shareholders and Share Transfer Books of the Company will remain closed from
June 17, 2024 to June 24, 2024 (both days inclusive) for payment of dividend on equity shares.

The dividend, as recommended by the Board of Directors, if declared at the meeting, shall be paid to those
members whose name(s) appear in the Register of Members of the Company as on June 15, 2024. In respect
of shares held in electronic form, the dividend will be paid on the basis of beneficial ownership as per details
furnished by the Depositories for this purpose.

Members holding shares in demat form are hereby informed that bank particulars registered against their
accounts will be used by the Company for payment of Dividend. Changes in bank details are only to be
advised to the Depository Participants by the Members. Members who are holding shares in physical form
and desirous of registering bank particulars or changing bank particulars already registered against their
respective folios are requested to write to the Company or Registrar & Transfer Agents, M/s. Cameo Corporate
Services Limited, “Subramanian Building”, No.1, Club House Road, Chennai — 600 002.
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10.

1.

12.

13.

14.

15.

Pursuant to the provisions of Section 124(5) and 125 of the Companies Act, 2013, as amended, dividends
declared for the financial year ended 2016-17 from the date of declaration of dividend and thereafter,
which remain unclaimed for a period of 7 years will be transferred to the Investor Education and Protection
Fund of the Central Government (IEPF). Shareholders who have not encashed the dividend warrant(s)
so far for the above financial year or any subsequent financial year are requested to make their claim to
the Share Department of the Company. All shareholders are requested to claim their dividend on or before
October 26, 2024, being the due date for transfer of unpaid / unclaimed dividend to IEPF.

Pursuant to the applicable provisions of the Companies Act, 2013 and IEPF Rules, all such shares in respect
of which dividend has not been paid or claimed for seven consecutive years are required to be transferred to
the Demat account of the IEPF authority.

Pursuant to the aforesaid provisions, during the year, the Company has transferred 13,033 shares pertaining
to the year 2016 to the Demat Account of the IEPF Authority maintained with CSDL, in respect of which
dividend had remained unpaid / unclaimed for a consecutive period of seven years.

In compliance with the aforesaid provisions of the IEPF Rules, the Company had submitted the corporate
action information form of CDSL to its Registrar and Transfer Agents (RTA) for transfer / transmission of
the aforesaid shares of the Company to the Demat Account of the IEPF Authority, which were subsequently
transferred to the Demat Account of the IEPF Authority on execution of the corporate action by the RTA.

The shareholders, whose unclaimed dividends / shares have been transferred to IEPF, may claim the same
by making an online application to the IEPF Authority in web Form No. IEPF- 5 (as prescribed by MCA)
available on the website of IEPF at www.iepf.gov.in and sending the physical copy of the same duly signed (as
per the specimen signature recorded with the Company) along with requisite documents to the Company for
verification of the claim.

Pursuant to the provisions of Section 108 of the Companies Act, 2013 read with Rule 20 of the Companies
(Management and Administration) Rules, 2014 (as amended) and MCA Circulars, the Company is providing
facility of remote e-voting to its shareholders in respect of the business to be transacted at the AGM. For
this purpose, the Company has entered into an agreement with Central Depository Services (India) Limited
(CDSL) for facilitating voting through electronic means, as the authorized e-Voting’s agency. The facility of
casting votes by a member using remote e-voting as well as the e-voting system on the date of the AGM will
be provided by CDSL.

The shareholders who have cast their vote by remote e-voting prior to the meeting may also attend the
meeting by way of VC / OAVM but shall not be entitled to cast their vote again. The details indicating the
process and manner for voting by electronic means, the time, schedule including the time period during which
the votes may be cast by remote e-voting, the details of the login ID, the process and manner for generating
or receiving the password and for casting of vote in a secure manner are provided to the shareholders. The
procedures and instructions for ‘remote e-voting’, ‘attending the meeting through VC / OAVM'’ and ‘e-voting at
the meeting’ are furnished as part of this Notice. (Please refer page nos 8 to 12 of the Annual Report).
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16.

17.

18.

19.

20.

21.

22.

23.

The Board of Directors have appointed M/s. S Dhanapal & Associates, Practicing Company Secretaries,
Chennai, as the Scrutinizer for conducting the remote e-voting and voting at the AGM in a fair and
transparent manner. The Company has engaged the services of CDSL to provide e-voting facilities enabling
the shareholders to cast their vote in a secure manner. The e-voting facility will be available at the link
www.evotingindia.com during the e-voting period which would commence on June 20, 2024 (Thursday)
at 9:00 A.M. (IST) and conclude on June 23, 2024 (Sunday) at 5:00 P.M. (IST).

The e-voting module shall be disabled by CDSL for voting thereafter. Once the vote on a resolution is cast by
the shareholder, the shareholder cannot change it subsequently.

The Scrutinizer shall submit a Consolidated Scrutinizer’s Report of the total votes cast in favour of or against,
if any, not later than 48 hours after the conclusion of the meeting. Thereafter, the Results of remote e-voting
and e-voting during the 42" AGM shall be declared by the Chairman or a person authorized by him in writing.
The Results declared along with the Report of the Scrutinizer shall be placed on the Company’s website at
www.axlesindia.com.

Shareholders of the Company, holding shares either in physical form or in dematerialized form, as on the
cut-off date of June 15, 2024 may cast their vote electronically.

In case you have any queries or issues regarding e-voting, you may refer the Frequently Asked Questions
(“FAQs”) and e-voting manual available at www.evotingindia.com, under help section or write an e-mail to
helpdesk.evoting@cdslindia.com.

Since the AGM will be held through VC / OAVM, the Route Map is not annexed in this Notice.

The Register of Directors and Key Managerial Personnel and their shareholding, maintained under Section
170 of the Act, and the Register of Contracts or Arrangements in which the directors are interested, maintained
under Section 189 of the Act, will be available electronically for inspection by the members during the AGM.
Other documents referred to in the notice, if any, will be available for electronic inspection. The members
seeking to inspect such documents can send mail to bharathi.c@axlesindia.com.

In line with the MCA Circulars, the Notice calling the AGM has been uploaded on the website of the Company
at www.axlesindia.com.The AGM Notice is also disseminated on the website of CDSL (agency for providing
the Remote e-voting facility and e-voting system during the AGM) at www.evotingindia.com.

Pursuant to the Finance Act 2020, dividend income will be taxable at the hands of shareholders w.e.f.
April 01, 2020. For the prescribed rates for various categories, the shareholders are requested to refer to the
Finance Act, 2020 and amendments thereof.

The Company is required to deduct tax at source from the dividend paid at the prescribed rates, if the
dividend amount exceeds Rs.5,000/- . However, no tax shall be deducted on the dividend payable to a
resident individual if the total dividend to be received by them during financial year 2023-24 does not exceed
Rs.5,000/- and also in cases where members provide Form 15G / Form 15H (applicable to individuals aged
60 years or more) subject to conditions specified in the IT Act. Form 15G / 15H can be downloaded from
the weblink https://investors.cameoindia.com to avail the benefit and e-mail to investors@cameoindia.com
by 11:59 P.M. IST on June 15, 2024. There is also provision to upload the 15G / 15H in the weblink viz.,
https://investors.cameoindia.com provided by the Company’s Registrar and Share transfer agent.
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24.

25.

For Non-resident shareholders, taxes are required to be withheld in accordance with the provisions of Section
195 and other applicable sections of the IT Act, at the rates in force. The withholding tax shall be at the rate of
20% plus applicable surcharge and cess or as notified by the Government of India on the amount of dividend
payable.

Non-resident shareholders can avail beneficial rates under the Tax Treaty between India and their country
of residence, subject to providing necessary documents, i.e. No Permanent Establishment and Beneficial
Ownership Declaration, Tax Residency Certificate, Form 10F, any other document which may be required to
avail the Tax Treaty benefits, by sending an email to investors@cameoindia.com. The aforesaid declarations
and documents should be submitted by the shareholders by 11:59 P.M. IST on June 15, 2024. For any
additional information, Members may refer to the “Communication on TDS on Dividend Distribution” available
at the web link of the company www.axlesindia.com.

Any clarification required in this regard, you may contact Mr. V. Nagaraj, Manager, Cameo Corporate Services
Limited (Ph. No. 044- 40020735). No communication would be accepted from Members after June 15, 2024
regarding the tax withholding matters.

In compliance with the MCA Circulars, the Annual Report 2023-24 including, the Notice of the 42" AGM
and instructions to shareholders for e-voting / attending meeting through VC / OAVM are being sent only
through electronic mode to those shareholders whose email addresses are registered with the Company /
depositories.

Shareholders who would like to express their views / ask questions during the meeting may register themselves
as a speaker and send their request mentioning their name, demat account number / folio number, e-mail 1D,
mobile number to bharathi.c@axlesindia.com from June 10, 2024, 9:00 A.M. (IST) to June 14, 2024, 05:00
P.M. (IST) only. The shareholders who have registered themselves as a speaker will only be allowed to
express their views / ask questions during the AGM. The Company reserves the right to restrict the number of
speakers depending on the availability of time for the AGM.
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EXPLANATORY STATEMENT UNDER SECTION 102 OF THE COMPANIES ACT, 2013
Item No. 4

The Company reappointed Mr. Madhavan V (DIN 07548156) aged 55 years as the Managing Director for a
five-year term, effective from July 6, 2021, through a shareholders’ resolution dated August 26, 2021. For the
financial year ended March 31, 2024, the remuneration to Mr. V Madhavan aggregated to 3150 lakhs. The Board
of Directors at their meeting held on May 14, 2024 approved for the alteration in the remuneration structure of
Mr. Madhavan V, for the remaining period of his tenure as set out in the proposed resolution.

Except, Mr. Madhavan V, none of the Directors / Key Managerial Personnel / their relatives are, in any way,
concerned or interested, financially or otherwise, in this resolution. The Board recommends the resolution as set
out in Item No. 4 of the 42" AGM Notice for approval of the shareholders, as an Ordinary Resolution.

The other requisite details, as per Clause 1.2.5 of the Secretarial Standard — 2, are in line with the information
provided in the Explanatory Statement to the shareholders’ resolution dated August 26, 2021.

Item No. 5

Mr. Sandeep Bhim Khullar (DIN 08071943), aged 56 years, is a Graduate in Tool Engineering and a Post Graduate
Diploma in Management and Advance Management Program, having 34 years of experience. The Board of
Directors of the Company approved his appointment as an additional Director of the Company with effect from
August 9, 2023. Pursuant to Section 161 of the Companies Act, 2013; Mr. Sandeep Bhim Khullar holds the office
up to the date of the Forty Second (42") Annual General Meeting and it is proposed to appoint him as a Director of
the Company. He shall be liable for retirement by rotation. He holds directorships in Dana India Private Limited and
Graziano Transmissioni India Private Limited, without holding any Membership / Chairmanship on committees of
the boards of these companies. During the financial year ending on March 31, 2024, he attended 2 Board meetings
of the Company. Mr. Sandeep Khullar does not own any equity shares in the Company and is not related to any
Directors or KMP of the Company. He receives no remuneration from the Company.

Notice has been received from a Member of the Company proposing the appointment of Mr. Sandeep Bhim
Khullar as a Director of the Company. Except, Mr. Sandeep Bhim Khullar, none of the Directors / Key Managerial
Personnel / their relatives are, in any way, concerned or interested, financially or otherwise, in this resolution.
The Board recommends the resolution as set out in Iltem No. 5 of the 42" AGM Notice for approval of the
shareholders, as an Ordinary Resolution.
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INSTRUCTIONS TO SHAREHOLDERS

FOR REMOTE E-VOTING:

The voting period begins on June 20, 2024 (Thursday) 9:00 A.M. (IST) and ends on June 23, 2024 (Sunday)
5:00 P.M. (IST). During this period shareholders of the Company, holding shares either in physical form or in
dematerialized form, as on the cut-off date (record date) of June 15, 2024 may cast their vote electronically.
The e-Voting module shall be disabled by CDSL for voting thereafter.

Shareholders who have already voted prior to the meeting date would not be entitled to vote at the meeting
venue.

Pursuant to the provisions of Section 108 of the Companies Act, 2013 read with Rule 20 of the Companies
(Management and Administration) Rules, 2014 (as amended) and MCA Circulars, the Company is required
to provide remote e-Voting facility to its shareholders, in respect of all shareholders’ resolutions. However, it
has been observed that the participation by the public non-institutional shareholders / retail shareholders is
at a negligible level.

Currently, there are multiple e-Voting service providers (ESPs) providing e-Voting facility to listed entities in
India. This necessitates registration on various ESPs and maintenance of multiple user IDs and passwords
by the shareholders.

In order to increase the efficiency of the voting process, pursuant to a public consultation, it has been decided
to enable e-Voting to all the demat account holders, by way of a single login credential, through their demat
accounts / websites of Depositories / Depository Participants. Demat account holders would be able to cast
their vote without having to register again with the ESPs, thereby, not only facilitating seamless authentication
but also enhancing ease and convenience of participating in e-Voting process.

In terms of SEBI circular No. SEBI/HO/CFD/CMD/CIR/P/2020/242 dated December 9, 2020 on e-Voting
facility provided by Listed Companies, Individual shareholders holding securities in demat mode are allowed
to vote through their demat account maintained with Depositories and Depository Participants. Shareholders
are advised to update their mobile number and email Id in their demat accounts in order to access e-Voting
facility.

Pursuant to aforementioned SEBI Circular, login method for e-Voting and joining virtual meetings for
Individual shareholders holding securities in demat mode is given below:

Type of shareholders Login Method

Individual Shareholders 1)  Users who have opted for CDSL Easi / Easiest facility, can login through
holding securities in Demat their existing user id and password. Option will be made available to reach
mode with CDSL e-Voting page without any further authentication. The URL for users to login

to Easi / Easiest are https://web.cdslindia.com/myeasi/home/login or visit
www.cdslindia.com and click on Login icon and select New System Myeasi.

2)  After successful login the Easi/ Easiest user will be able to see the e-Voting
option for eligible companies where the e-Voting is in progress as per the
information provided by the company. On clicking the e-Voting option, the
user will be able to see e-Voting page of the e-Voting service provider for
casting your vote during the remote e-Voting period or joining virtual meeting
and voting during the meeting. Additionally, there is also links provided
to access the system of all e-Voting Service Providers i.e. CDSL / NSDL
/ KARVY / LINKINTIME, so that the user can visit the e-Voting service
providers’ website directly.

3) If the user is not registered for Easi / Easiest, option to register is available
at https://web.cdslindia.com/myeasi/Registration/EasiRegistration
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Alternatively, the user can directly access e-Voting page by providing
Demat Account Number and PAN from an e-Voting link available on www.
cdslindia.com home page or click on https://evoting.cdslindia.com/Evoting/
EvotingLogin. The system will authenticate the user by sending OTP on
registered mobile number and email ID as recorded in the Demat Account.
After successful authentication, user will be able to see the e-Voting option
where the e-Voting is in progress and also able to directly access the system
of all e-Voting Service Providers.

Individual Shareholders
holding securities in demat
mode with NSDL

If you are already registered for NSDL IDeAS facility, please visit the
e-Services website of NSDL. Open web browser by typing the following URL:
https://eservices.nsdl.com either on a Personal Computer or on a mobile.
Once the home page of e-Services is launched, click on the “Beneficial
Owner” icon under “Login” which is available under ‘IDeAS’ section. A new
screen will open. You will have to enter your User ID and Password. After
successful authentication, you will be able to see e-Voting services. Click
on “Access to e-Voting” under e-Voting services and you will be able to see
e-Voting page. Click on company name or e-Voting service provider name
and you will be re-directed to e-Voting service provider website for casting
your vote during the remote e-Voting period or joining virtual meeting and
voting during the meeting.

If the user is not registered for IDeAS e-Services, option to register is available
at https://eservices.nsdl.com. Select Register Online for IDeAS Portal or click
at https://eservices.nsdl.com/SecureWeb/ldeasDirectReg.jsp

Visit the e-Voting website of NSDL. Open web browser by typing the following
URL: https://www.evoting.nsdl.com/ either on a Personal Computer or on a
mobile. Once the home page of e-Voting system is launched, click on the
icon “Login” which is available under ‘Shareholder / Member’ section. Anew
screen will open. You will have to enter your User ID (i.e. your sixteen digit
demat account number hold with NSDL), Password / OTP and a Verification
Code as shown on the screen. After successful authentication, you will be
redirected to NSDL Depository site wherein you can see e-Voting page.
Click on company name or e-Voting service provider name and you will be
redirected to e-Voting service provider website for casting your vote during
the remote e-Voting period or joining virtual meeting and voting during the
meeting.

Individual Shareholders
(holding securities in demat
mode) login through their
Depository Participants

You can also login using the login credentials of your demat account through your
Depository Participant registered with NSDL / CDSL for e-Voting facility. After
successful login, you will be able to see e-Voting option. Once you click on e-Voting
option, you will be redirected to NSDL / CDSL Depository site after successful
authentication, wherein you can see e-Voting feature. Click on company name
or e-Voting service provider name and you will be redirected to e-Voting service
provider’s website for casting your vote during the remote e-Voting period or joining
virtual meeting and voting during the meeting.

Important note: Shareholders who are unable to retrieve User ID/ Password are advised to use Forget User ID
and Forget Password option available at abovementioned website.
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Helpdesk for Individual Shareholders holding securities in demat mode for any technical issues related to login
through Depository i.e. CDSL and NSDL.

Login type Helpdesk details
Individual Shareholders | Shareholders facing any technical issue in login can contact CDSL helpdesk by
holding securities in Demat | sending a request at helpdesk.evoting@cdslindia.com or contact at toll
mode with CDSL free No0.1800 22 55 33.

Individual Shareholders | Shareholders facing any technical issue in login can contact NSDL helpdesk by
holding securities in Demat | sending a request at evoting@nsdl.co.in or call at toll free No. 1800 1020 990
mode with NSDL and 1800 22 44 30

V. Login method for e-Voting and joining virtual meetings for Physical shareholders and shareholders other than
individual holding in Demat form.

1. The shareholders should log on to the e-Voting website www.evotingindia.com.
2. Click on shareholders module.
3. Now enter your User ID
a.For CDSL: 16 digits beneficiary ID,
b.For NSDL: 8 Character DP ID followed by 8 Digits Client ID,
c. Shareholders holding shares in Physical Form should enter Folio Number registered with the Company.
4. Next enter the Image Verification as displayed and Click on Login.

5. If you are holding shares in demat form and had logged on to www.evotingindia.com and voted on an
earlier e-Voting of any company, then your existing password is to be used.

6. If you are a first time user follow the steps given below:

For Physical shareholders and other than individual shareholders holding shares in Demat.

PAN Enter your 10 digit alpha-numeric PAN issued by Income Tax Department (Applicable
for both demat shareholders as well as physical shareholders)

Shareholders who have not updated their PAN with the Company / Depository Participant
are requested to use the sequence number sent by Company / RTA or contact Company
/ RTA.

Dividend Enter the Dividend Bank Details or Date of Birth (in dd/mm/yyyy format) as recorded in
Bank Details | your demat account or in the company records in order to login.

OR Date of If both the details are not recorded with the depository or Company please enter the
Birth (DOB) | member id / folio number in the Dividend Bank details field.

vi. After entering these details appropriately, click on “SUBMIT” tab.

vii.  Shareholders holding shares in physical form will then directly reach the Company selection screen. However,
shareholders holding shares in demat form will now reach ‘Password Creation’ menu wherein they are required
to mandatorily enter their login password in the new password field. Kindly note that this password is to be
also used by the demat holders for voting for resolutions of any other company on which they are eligible
to vote, provided that company opts for e-Voting through CDSL platform. It is strongly recommended not to
share your password with any other person and take utmost care to keep your password confidential.

vii.  For shareholders holding shares in physical form, the details can be used only for e-Voting on the resolutions
contained in this Notice.

42"° ANNUAL REPORT 10



A

Xi.

Xii.

xiii.
Xiv.

XV.

XVi.

XVii.

Click on the EVSN for the relevant Axles India Limited on which you choose to vote.

On the voting page, you will see “RESOLUTION DESCRIPTION” and against the same the option “YES/NO”
for voting. Select the option YES or NO as desired. The option YES implies that you assent to the Resolution
and option NO implies that you dissent to the Resolution.

Click on the “RESOLUTIONS FILE LINK” if you wish to view the entire Resolution details.

After selecting the resolution you have decided to vote on, click on “SUBMIT”. A confirmation box will be
displayed. If you wish to confirm your vote, click on “OK”, else to change your vote, click on “CANCEL” and
accordingly modify your vote.

Once you “CONFIRM” your vote on the resolution, you will not be allowed to modify your vote.
You can also take a print of the votes cast by clicking on “Click here to print” option on the Voting page.

If a demat account holder has forgotten the login password then Enter the User ID and the image verification
code and click on Forgot Password and enter the details as prompted by the system.

There is also an optional provision to upload BR / POA. If BR / POA is uploaded, which will be available to
Scrutinizer for verification.

Note for Non-Individual shareholders and Custodians:

* Non-Individual shareholders (i.e. other than Individuals, HUF, NRI etc.) and Custodians are required to
log on to www.evotingindia.com and register themselves in the “corporates” module.

» Ascanned copy of the Registration Form bearing the stamp and sign of the entity should be e-mailed to
helpdesk.evoting@cdslindia.com.

» After receiving the login details a Compliance User should be created using the admin login and password.
The Compliance User would be able to link the account(s) for which they wish to vote on.

« The list of accounts linked in the login will be mapped automatically and can be delinked in case of any
wrong mapping.

» Ascanned copy of the Board Resolution and Power of Attorney (POA) which they have issued in favour
of the Custodian, if any, should be uploaded in PDF format in the system for the scrutinizer to verify the
same.

» Alternatively Non Individual shareholders are mandatorily required to send the relevant Board Resolution
/ Authority letter etc. together with attested specimen signature of the duly authorized signatory who are
authorized to vote, to the Scrutinizer and to the Company at the email address viz; bharathi.c@axlesindia.
com, if they have voted from individual tab and not uploaded same in the CDSL e-Voting system for the
scrutinizer to verify the same.

INSTRUCTIONS FOR SHAREHOLDERS ATTENDING THE AGM THROUGH VC / OAVM
AND E-VOTING DURING MEETING ARE AS UNDER:

The procedure for attending meeting and e-Voting on the day of the AGM is same as the instructions mentioned
above for e-voting.

The link for VC / OAVM to attend meeting will be available where the EVSN of Company will be displayed
after successful login as per the instructions mentioned above for e-Voting.
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C.

Shareholders who have voted through Remote e-Voting will be eligible to attend the meeting. However, they
will not be eligible to vote at the AGM.

Shareholders are encouraged to join the meeting through Laptop / iPad for better experience.

Further shareholders will be required to allow Camera and use Internet with a good speed to avoid any
disturbance during the meeting.

Please note that Participants Connecting from Mobile Devices or Tablets or through Laptop connecting via
Mobile Hotspot may experience Audio / Video loss due to Fluctuation in their respective network. Itis therefore
recommended to use Stable Wi-Fi or LAN Connection to mitigate any kind of aforesaid glitches.

Shareholders who would like to express their views / ask questions during the meeting may register themselves
as a speaker by sending their request from June 10, 2024, 9:00 A.M. (IST) to June 14, 2024, 05:00 P.M.
(IST) mentioning their name, demat account number / folio number, email id, mobile number at bharathi.c@
axlesindia.com . The shareholders who do not wish to speak during the AGM but have queries may send their
queries in advance 15 days prior to meeting mentioning their name, demat account number / folio number,
email id, mobile number at bharathi.c@axlesindia.com. These queries will be replied to by the company
suitably by email.

Those shareholders who have registered themselves as a speaker will only be allowed to express their views
/ ask questions during the meeting.

Only those shareholders, who are present in the AGM through VC / OAVM facility and have not casted their
vote on the Resolutions through remote e-Voting and are otherwise not barred from doing so, shall be eligible
to vote through e-Voting system available during the AGM.

If any votes are cast by the shareholders through the e-Voting available during the AGM and if the same
shareholders have not participated in the meeting through VC / OAVM facility, then the votes cast by such
shareholders shall be considered invalid as the facility of e-Voting during the meeting is available only to the
shareholders attending the meeting.

PROCESS FOR THOSE SHAREHOLDERS WHOSE EMAIL / MOBILE NUMBER ARE NOT REGISTERED
WITH THE COMPANY / DEPOSITORIES

For Physical shareholders- please provide necessary details like Folio Number, Name of shareholder, scanned
copy of the share certificate (front and back), PAN (self-attested scanned copy of PAN card), Aadhar (self-
attested scanned copy of Aadhar Card) by email to Company / RTA email id.

For Demat shareholders - Please update your email id and mobile number with your respective Depository
Participant (DP).

For Individual Demat shareholders — Please update your email id and mobile number with your respective
Depository Participant (DP) which is mandatory while e-Voting and joining virtual meetings through Depository.

If you have any queries or issues regarding attending AGM and e-Voting from the CDSL e-Voting System, you can
write an email to helpdesk.evoting@cdslindia.com or contact at Toll Free No. 1800 22 55 33.

All grievances connected with the facility for voting by electronic means may be addressed to Mr. Rakesh Dalvi,
Sr. Manager, (CDSL ) Central Depository Services (India) Limited, A Wing, 25th Floor, Marathon Futurex, Mafatlal
Mill Compounds, N M Joshi Marg, Lower Parel (East), Mumbai - 400013 or send an email to helpdesk.evoting@
cdslindia.com or call Toll Free No. 1800 22 55 33.
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Report of the Directors for the financial year ended March 31, 2024 *

Your Directors present the Forty Second (42"%) Annual Report of the Company along with the audited accounts for
the year ended March 31, 2024.

Performance
(X in crores)

Particulars 2023-24 2022-23
Sales 853.88 746.35
Profit before depreciation 128.89 82.41
Depreciation (13.40) (11.68)
Profit before tax for the year 115.49 70.73
Profit after tax for the year 86.27 52.64
Total Comprehensive Income 86.84 45.91

Prospects

Your Company’s sale of Axles Housings in the Domestic market in FY’24 was 2,15,000 Nos. as against 1,98,000
Nos. in FY’23. Your Company’s export in FY’24 was 1,12,000 Nos. as compared to 87,000 Nos. in FY’23.

In the domestic market, while the M & HCV segment may experience a temporary slowdown due to stock adjustments,
we anticipate sustained demand for our products, particularly in the bus chassis and Tractor Trailer Segment.

Internationally, our export prospects remain stable, with continued demand for our axle housings in key markets
such as the USA and Mexico. Despite logistical challenges, we are adapting to ensure uninterrupted supplies,
including rerouting shipments as necessary.

With our continuous and early engagement with both domestic and overseas customers, we concurrently work for
the timely launch of new products to meet the evolving needs of the CV Market.

Dividend

Your Directors recommend a dividend of I14/- per equity share for the year ended March 31, 2024. The final
dividend recommended, if approved at the 42" Annual General Meeting (AGM) of the Company, will be paid to all
shareholders, whose name appears in the Register of members as on the book closure date.

Particulars of Loans, Guarantees or Investments

The Company has not given any loans or guarantees covered under the provisions of Section 186 of the Companies
Act, 2013 (“the Act”). The details of the investments made by the Company are provided in the notes to the financial
statements.

Associate Companies
There are no Associate Companies for the Company as per the Act, 2013; therefore relevant Form -AOC 1 is not
applicable.

Change of Directorships

Mr. Saket Sapra, (DIN: 05154694) resigned from the office of the Director of the Company with effect from
August 9, 2023. Mr. Sandeep Khullar (DIN : 08071943) was appointed as an Additional Director of the Company
with effect from August 9, 2023, holds office up to the date of the ensuing AGM of the Company, is proposed to be
appointed as Director by the Shareholders of the Company at the ensuing AGM.

Mrs. Radha Unni, (DIN 03242769) resigned from the office of the Director of the Company with effect from
November 30, 2023.
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Director retiring by rotation

Mr. S Ram (DIN 00018309) retires by rotation at the ensuing Annual General Meeting and being eligible, offers
himself for reappointment.

Board Evaluation

Pursuant to the provisions of Sections 134(3) (p) of the Act, 2013, read with Rule 8 (4) of Companies (Accounts)
Rules, 2014, Annual Performance Evaluation of the Board, the Directors as well as Committees of the Board have
been carried out. The Criteria and manner in which the evaluation has been carried out are provided in Annexure
1 forming part of this Report.

Remuneration Policy

The Board has, on the recommendation of the Nomination and Remuneration Committee, framed a policy for
determining qualifications, positive attributes and independence of a Director. It has recommended to the Board a
policy relating to the remuneration of the Managing Director. The same is hosted in our website and the web address
of the same is http://www.axlesindia.com/pdf/nomination-remuneration-policy.

Corporate Social Responsibility

As an initiative under Corporate Social Responsibility (CSR), in accordance with Schedule VIl of the Companies
Act, 2013, your Company constituted the CSR Committee under the Board. The Committee is to frame, monitor
and execute the CSR activities. The Board has approved the CSR Policy and guidelines for implementation. The
Committee effectively supervises the CSR projects.

The Company has spent Rs.35 Lakhs during the financial year 2023-24 and transferred 345 Lakhs to the ‘Unspent
CSR Account’ of the Company for the CSR activities to be carried out as a multi-year / ongoing project(s). The
Constitution of the CSR Committee and the report as required under the Act, are provided as Annexure 2 forming
part of this Report.

Risk Management, Internal Financial Control Systems and Audit

Your Company has formulated a Risk Management policy. The policy provides for identification of risks and mitigation
measures.

Your Company maintains an adequate and effective Internal Control System commensurate with its size. The
Internal Control system provides a reasonable assurance to the effect that the transactions are executed with the
authorisations and are recorded in all material respects to permit preparation of financial statements in conformity
with established accounting principles and that the assets are secured and safeguarded against any misuse or loss.
The internal control system is supplemented through an extensive internal audit programme and periodic review
by the Management and Audit Committee. The Company has in place adequate internal financial Controls and no
reportable material weakness was observed.

Vigil Mechanism

In accordance with the requirements of the Act, your Company has established a Vigil Mechanism / Whistle
Blower Policy for Directors and Employees to report genuine concerns. The said policy meets the requirement
of the Vigil Mechanism framework under the Act, and the members can view the details of the policy on
http://www.axlesindia.com/vigil-mechanism.html.

42"° ANNUAL REPORT 14



A

Director’s Responsibility Statement

The Board of Directors acknowledges the responsibility of ensuring compliance with the provisions of Section 134 (3) (¢)
of the Act. To the best of their knowledge and belief and according to the information and explanations obtained by
them, your Directors make the following statements in terms of Section 134 (3) (c) of the Act:

a) that in the preparation of the annual financial statements the applicable accounting standards have been
followed along with proper explanation relating to material departures, if any;

b) that such accounting policies as mentioned in the Financial Statements have been selected and applied
consistently and judgement and estimates have been made that are reasonable and prudent so as to give a
true and fair view of the state of affairs of the Company as at March 31, 2024 and of the profit of the Company
for the year ended on that date;

c) that proper and sufficient care has been taken for the maintenance of adequate accounting records in
accordance with the provisions of the Act, for safeguarding the assets of the Company and for preventing
and detecting fraud and other irregularities;

d) that the annual financial statements have been prepared on a going concern basis;

e) that proper systems are in place so as to ensure compliance with the provisions of all applicable laws were
in place and were adequate and operating effectively.

Related Party Transactions

All Related Party Transactions that were entered into by the Company during the financial year 2023-24, were in
compliance of Section 188 of the Act and rules framed there under.

Related party transactions were at an arm’s length basis and were in the ordinary course of business. All Related
Party Transactions were placed before the Audit Committee. There are no materially significant related party
transactions made by the Company with Promoters, Directors and Key Managerial Personnel which may have a
potential conflict with the interest of the Company at large.

Meetings of the Board

The Board meets at regular intervals to discuss and decide on Company / business policy and strategy apart from
other Board business. The Board / Committee Meetings are pre-scheduled and a tentative annual calendar of the
Board Meetings is circulated to the Directors in advance to facilitate them to plan their schedule and to ensure
meaningful participation in the meetings. The Board had met 4 times during the year under review on May 16, 2023,
July 26, 2023, October 27, 2023 and January 24, 2024.

Directors Attendance at Board Meetings Attendance at AGM

Entitled to attend Attended held on 30.06.2023
Mr. S Ram 4 4 Yes
Mr. V Madhavan 4 4 Yes
Mr. Srivats Ram 4 4 Yes
Mr. Rafael Aquique 4 3 Yes
Mr. Gajanan Gandhe 4 4 Yes
Mr. Sandeep Khullar (from August 9, 2023) 2 2 No
Mr. Saket Sapra (upto August 9, 2023) 2 2 No
Mrs. Radha Unni (upto November 30, 2023) 3 3 Yes
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Audit Committee

The Audit Committee comprises of Mr. S Ram, Chairman, Mr. V Madhavan, Mr. Saket Sapra (upto August 9, 2023)
and Mr. Gajanan Gandhe (from May 16, 2023) as members. The Committee had met 4 times during the year under
review on May 16, 2023, July 26, 2023, October 27, 2023 and January 24, 2024

Nomination and Remuneration Committee

As per Companies (Appointment and Qualification of Directors) Amendment Rules, 2017, the companies enlisted
under Rule 4(2) are exempted from appointing Independent Directors and are not required to constitute a Nomination
and Remuneration Committee.

Stakeholders Relationship Committee

The Stakeholders Relationship Committee comprises of Mr. S Ram, Chairman, Mr. V Madhavan and
Mr. Srivats Ram as members. The Committee had met 9 times during the year under review on May 22, 2023;
July 24, 2023; August, 11, 2023; September 4, 2023; October 16, 2023; November 2, 2023; November 24, 2023;
February 1, 2024 and February 23, 2024.

Corporate Social Responsibility Committee

The Corporate Social Responsibility Committee comprises of Mr. S Ram, Chairman, Mr. V Madhavan,
Mr. Saket Sapra (upto August 9, 2023) and Mr. Gajanan Gandhe (from May 16, 2023) as members. The Committee
had met on May 16, 2023, October 27, 2023 and January 24, 2024.

Significant and Material Orders Passed by the Regulators or Courts

There are no significant material orders passed by the Regulators / Courts which would impact the going concern
status of the Company and its future operations. There are no material changes and commitments, if any, affecting
the financial position of the Company which have occurred between the end of the financial year of the Company
to which the financial statements relate and the date of the report.

Employees and details of remuneration

None of the employees of the Company was in receipt of remuneration in excess of the limits prescribed under the
Companies Act, 2013 and the rules framed there under.

Cost Audit

The Central Government of India has not specified the maintenance of cost records under sub-section (1) of Section
148 of the Companies Act, 2013 for any of the products of the Company. The Cost audit is not applicable to our
company.

Disclosure under the Sexual Harassment of Women at Workplace (Prevention, Prohibition and Redressal)
Act, 2013

The Company has in place an Anti-Sexual Harassment Policy in line with the requirements of the Sexual Harassment
of Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013. During the year under review, there were
no cases filed pursuant to the above Act. The Company has complied with provisions relating to the constitution
of Internal Complaints Committee under Sexual Harassment of Women at Workplace (Prevention, Prohibition and
Redressal) Act, 2013.
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Auditors

The Company had appointed M/s. Price Waterhouse & Co Chartered Accountants LLP (ICAI registration number FRN
304026E / E-300009) as the Statutory Auditors of the Company for the second term of five consecutive years from
the conclusion of 40th Annual General Meeting till the conclusion of 45th Annual General Meeting of the Company.

Secretarial Audit

Pursuant to the provisions of Section 204 of the Act and the rules framed there under, the Company appointed
M/s. S Dhanapal & Associates, a firm of Company Secretaries in Practice to undertake the Secretarial Audit of
the Company. The Report of the Secretarial Audit is given as an Annexure 3 and forms part of this Report. The
Company has complied with the Secretarial Standards for the Board Meetings (SS-1) and the General Meetings
(SS-2) during the year 2023-24.

Comments on Auditors’ report

There are no qualifications, reservations or adverse remarks or disclaimers made by the Statutory Auditors and
Secretarial Auditors in their reports respectively. The Statutory Auditors have not reported any incident of fraud to
the Audit Committee of the Company in the year under review.

Conservation of Energy, Technology Absorption and Foreign Exchange Earnings and Outgo

Conservation of Energy, Technology Absorption and Foreign Exchange Earnings and Outgo as required under
Section 134(3)(m) of the Act, read with rule 8(3) of the Companies (Accounts) rules, 2014 are enclosed as
Annexure 4 and forms part of this report.

Annual Return

In compliance with Section 134(3)(a) and 92(3) of the Act, the Annual Return of the Company as on
March 31, 2024 will be made available on the website of the Company, which can be accessed at
http://www.axlesindia.com.

Acknowledgment

Your Directors wish to thank the Customers and Bankers for their excellent support and we look forward to their
continued support.

Your Directors wish to place on record their appreciation of the excellent effort put in by all the employees of the
Company.

For and on behalf of the Board of Directors

S Ram
Chennai Chairman
May 14, 2024 DIN 00018309
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ANNEXURE 1
BOARD EVALUATION

The criteria for Evaluation were in accordance with the Nomination & Remuneration Policy adopted by the
Company. The evaluation was undertaken taking into account the following:-

Composition of the Board and availability of multi-disciplinary skills, Commitment to good corporate governance
practices, Adherence to regulatory compliance, Grievance Redressal Mechanism, Track record of financial
performance, Existence of integrated Risk Management system, Use of modern technology and Commitment to
CSR.

In addition to the above the following were also considered:- Qualifications & experience, Leadership qualities,
Standard of integrity, Understanding of Macro & micro economic and industry trends, Public relations, Future vision
and innovation, Attendance in Board Meetings / Annual General meeting, Understanding of Company’s business
Value addition in Board Meetings and other parameters mentioned in the Policy.

For and on behalf of the Board of Directors

S Ram
Chennai Chairman
May 14, 2024 DIN: 00018309
ANNEXURE 2
ANNUAL REPORT ON CSR ACTIVITIES FOR THE FINANCIAL YEAR 2023-24
1 | Brief outline on CSR policy of the company The policy of the Company extends to all the

CSR activities as covered under Schedule
VIl of the Companies Act, 2013 and also
covers additional and allied activities, as will
be notified by Ministry of Corporate Affairs
or such other body, as appointed / notified
by Central or State Government, from time

to time.
2 | Composition of CSR Committee
Sl. | Name of Director Designation Number of meetings Number of meetings
No. / Nature of of CSR Committee of CSR Committee
Directorship held during the year | attended during the year
Mr. S Ram Chairman 3 3
Mr. V Madhavan Managing Director 3 3
3 | Mr. Gajanan Gandhe Director 2 2
(from May 16, 2023)
4 | Mr. Saket Sapra Director 1 1
(upto August 9, 2023)
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Provide the web-link where Composition of CSR committee,
CSR Policy and CSR Projects approved by the Board are
disclosed on the website of the company

http://axlesindia.com/pdf/CSR-Policy

Provide the executive summary along with web-link(s) of
Impact Assessment of CSR Projects carried out in pursuance
of sub-rule (3) of rule 8, if applicable

Not Applicable

Average net profit of the company as per sub-section
(5) of section 135

(a)

339.32 crores

Two percent of average net profit of the company as

(b)

per sub-section (5) of section 135.

%0.79 crore

Surplus arising out of the CSR Projects or programmes

()

or activities of the previous financial years.

Amount required to be set-off for the financial year, if

(d)

any.

(e) Total CSR obligation for the financial year [(b)+(c)-(d)].

%0.79 crore

(a) Amount spent on CSR Projects (both On-going Project
and other than On-going Project).

%0.35 crore

(b) Amount spent in Administrative Overheads.

(c) Amount spent on Impact Assessment, if applicable

(d) Total amount spent for the Financial Year [(a)+(b)+(c)]

%0.35 crore

(e) CSR amount spent or unspent for the Financial Year

Total Amount
Spent for the

Financial Year
(X in crores)

Amount Unspent in (X in crores)

Total Amount transferred to
Unspent CSR Account as per
subsection (6) of section 135

Amount transferred to any fund specified
under Schedule VIl as per second proviso to
sub-section (5) of section 135

0.35

Amount Date of Name of the Amount Date of
transfer Fund transfer
0.45 April 26, 2024 - - -
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(f) Excess amount for set-off, if any:

Sl. Particular Amount
No. (% in crores)
1 2 3
(i) | Two percent of average net profit of the company as per sub-section (5) of section 135 0.79
(ii) | Total amount spent for the Financial Year 0.35
(iii) | Excess amount spent for the Financial Year [(ii)-(i)] -
(iv) | Surplus arising out of the CSR projects or programmes or activities of the previous -
Financial Years, if any
(v) | Amount available for set off in succeeding Financial Years [(iii)-(iv)] -
7 | Details of Unspent Corporate Social Responsibility amount for the preceding | Not Applicable
three Financial Years:
8 | Whether any capital assets have been created or acquired through Corporate | No
Social Responsibility amount spent in the Financial Year
9 | Specify the reason(s), if the company has failed to spend two per cent of the | Not Applicable
average net profit as per subsection (5) of section 135.
V Madhavan S Ram
Chennai Managing Director Chairman - CSR Committee
May 14, 2024 DIN: 07548156 DIN: 00018309
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To

ANNEXURE 3
FORM NO. MR-3
SECRETARIAL AUDIT REPORT FOR THE FINANCIAL YEAR ENDED 31.03.2024
[Pursuant to Section 204(1) of the Companies Act, 2013 and Rule No.9 of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014]

The Members,
M/S. AXLES INDIA LIMITED,
Chennai.

1.

We have conducted the Secretarial Audit of the compliance of applicable statutory provisions and the
adherence to good corporate practices by M/S.AXLES INDIA LIMITED, (hereinafter called the company).
Secretarial Audit was conducted based on records made available to us in a manner that provided us a
reasonable basis for evaluating the corporate conducts/ statutory compliances and expressing our opinion/
understanding thereon.

Based on our verification of the Company’s Books, Papers, Minute Books, Forms and Returns filed and
other records maintained by the Company and made available to us and also the information provided by the
Company, its Officers, Agents and Authorized Representatives during the conduct of Secretarial Audit, we, on
strength of those records, and information so provided, hereby report that in our opinion and understandings,
the Company, during the audit period covering the financial year ended on March 31, 2024, appears to have
complied with the statutory provisions listed hereunder and also in our limited review, the Company has
proper and required Board-processes and compliance-mechanism in place to the extent, in the manner and
subject to the reporting made hereinafter.

We have not carried out audit to make sure and validate the correctness and appropriateness of Financial
Records and Books of Accounts of the Company and compliance with respect to the applicable Financial
Laws such as Direct and Indirect Tax Laws etc. Based on the information & explanations provided by the
management and officers of the Company and certificates placed before the Board of Directors, we report
that adequate systems are in place to monitor and ensure compliance.

We have examined the Books, Papers, Minutes’ Book, Forms and Returns filed and Other Records maintained
by the Company and made available to us, for the financial year ended on March 31, 2024 according to the
applicable provisions of:

i) The Companies Act, 2013 (the Act) and the rules made thereunder and the Companies Act, 1956 and
the rules made thereunder as applicable;

ii)  The Securities Contracts (Regulation) Act, 1956 (‘SCRA’) and the rules made thereunder;
iiiy The Depositories Act, 1996 and the Regulations and Bye-laws framed thereunder;

iv) Foreign Exchange Management Act, 1999 and the rules and regulations made thereunder to the extent
of Foreign Direct Investment, Overseas Direct Investment and External Commercial Borrowings to the
extent applicable.
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v) The following Regulations and Guidelines prescribed under the Securities and Exchange Board of India
Act, 1992 (‘SEBI ACT’) — (NOT APPLICABLE TO THE COMPANY AS THE COMPANY IS UNLISTED
PUBLIC COMPANY).

a) The Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers)
Regulations, 2011;

b) The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015;

c) The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
Regulations, 2018;

d) The Securities and Exchange Board of India (Employee Stock Option Scheme and Employee Stock
Purchase Scheme) Guidelines, 1999;

e) The Securities and Exchange Board of India (Issue and Listing of Debt Securities) Regulations,
2008; which is replaced by Securities and Exchange Board of India (Issue and Listing of
Non-Convertible Securities) Regulations, 2021 w.e.f. 09.08.2021;

f) The Securities and Exchange Board of India (Registrars to an Issue and Share Transfer Agents)
Regulations, 1993 regarding the Companies Act and dealing with client;

g) The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations, 2009; which
is replaced by Securities and Exchange Board of India (Delisting of Equity Shares) Regulations,
2021 w.e.f. 10.06.2021; and

h) The Securities and Exchange Board of India (Buyback of Securities) Regulations, 2018;
We have also examined compliance with the applicable clauses of the following:

i) Secretarial Standards issued by The Institute of Company Secretaries of India with respect
to Meetings of Board of Directors (SS-1) and General Meetings (SS-2) made effective
1st July, 2015 and revised with effect from 1st October, 2017.

ii) The Listing Agreements entered into by the Company with National Stock Exchange of
India Limited and BSE Limited and The Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015 (effective 1st December, 2015) -
(NOT APPLICABLE AS THE COMPANY IS UNLISTED PUBLIC COMPANY)

During the period under review, the Company has complied in accordance with the requirements
to be met with the applicable provisions of the Act, Rules, Regulations, Guidelines, Standards
mentioned above to the extent applicable during the year.

It is represented to us that the Company has initiated measures, wherever required, to address
issues raised by the Statutory Authorities and Letters/ Notices received by the Company during the
financial year under various enactments as applicable to the Company.

We further report that, subject to the above, the related documents that we have come across depict
that:
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The Board of Directors of the Company is constituted as applicable with proper balance of Executive
Directors, Non-Executive Directors and the changes in the composition of the Board of Directors that
took place during the period under review were carried out in compliance with the provisions of the
Act. The company is in the process of appointing woman director in place of Mrs. Radha Unni who
vacated the office on 30.11.2023.

Adequate notice is given to all directors to schedule the Board Meetings, Agenda and detailed notes
on agenda were sent at least seven days in advance and a system exists for seeking and obtaining
further information and clarifications on the agenda items before the meeting and for meaningful
participation at the meeting.

Majority decision is carried through while the dissenting members’ views are captured and recorded
as part of the minutes.

We further report that, based on our limited review of the compliance mechanism established by the
Company, there appear adequate systems and processes in the company commensurate with the
size and operations of the company to monitor and ensure compliance with applicable Laws, Rules,
Regulations and Guidelines.

We further report that, during the audit period the company has not sought the approval of its
members for any special business.

We further report that, our Audit was subjected only to verifying adequacy of systems and procedures
that are in place for ensuring proper compliance by the Company and we are not responsible for any
lapses in those compliances on the part of the Company.

For S Dhanapal & Associates LLP
(A firm of Practicing Company Secretaries)

N Ramanathan
Designated Partner

FCS: : 6665
Place: Chennai CP No. 11084
Date : May 14, 2024 UDIN: FO06665F000351020

Peer Review Certificate No. 1107/2021

This Report is to be read with our testimony of even date which is annexed as Annexure and forms an integral part

of this Report.
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ANNEXURE TO SECRETARIAL AUDIT REPORT

The Members,

M/s. AXLES INDIA LIMITED,
Chennai.

Auditor’s responsibility

Based on audit, our responsibility is to express an opinion on the compliance with the applicable laws and
maintenance of records by the Company. We conducted our audit in accordance with the auditing standards
CSAS 1 to CSAS 4 (“CSAS”) prescribed by the Institute of Company Secretaries of India (“ICSI”). These
standards require that the auditor complies with statutory and regulatory requirements and plans and performs
the audit to obtain reasonable assurance about compliance with applicable laws and maintenance of records.

Due to the inherent limitations of an audit including internal, financial and operating controls, there is an
unavoidable risk that some misstatements or material non-compliances may not be detected, even though the
audit is properly planned and performed in accordance with the CSAS. Our report of even date is to be read
along with this letter.

1. Maintenance of secretarial record is the responsibility of the management of the company. Our
responsibility is to express an opinion on these secretarial records based on our audit.

2. We have followed the audit practices and processes as were appropriate to obtain reasonable assurance
about the correctness of the contents of the Secretarial records. The verification was done on test basis
to ensure that correct facts are reflected in secretarial records. We believe that the processes and
practices, we followed provide a reasonable basis for our opinion.

3.  We have not verified the correctness and appropriateness of financial records and Books of Accounts of
the company and for which we relied on the report of statutory auditor.

4.  Where ever required, we have obtained the Management representation about the compliance of laws,
rules and regulations and happening of events etc.

5. The compliance of the provisions of Corporate and other applicable laws, rules, regulations, standards is
the responsibility of management. Our examination was limited to the verification of procedures on test
basis.

6. The Secretarial Audit report is neither an assurance as to the future viability of the company nor of the
efficacy or effectiveness with which the management has conducted the affairs of the company.

For S Dhanapal & Associates LLP

(A firm of Practicing Company Secretaries)

N Ramanathan

Designated Partner

FCS: : 6665

Place: Chennai CP No. 11084
Date : May 14, 2024 UDIN: FO06665F000351020

Peer Review Certificate No. 1107/2021
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ANNEXURE 4

CONSERVATION OF ENERGY

Your company is actively implementing comprehensive Energy conservation measures across all its plants operations and
office. We monitor the energy consumption area wise and identify the scope for improvement in the existing process and
implement actions to reduce consumption and be energy efficient.

Renewable Energy: We have invested in RE sources like Wind and Hybrid models (Solar+Wind) to gradually increase our
percentage of RE in total consumption. Around 2 million units have been consumed from RE source last year and it will be
gradually increasing to 6.5 min units going forward.

Energy Efficient Lighting : We have implemented 100% LED light fittings in place of existing lights across in shop floors,
utility, estate, Canteen and office which consumes 40% less power, gives 100% more luminosity with reduced emission.
Higher Lux level has enabled a reduction in total number of fittings by ~25%

Energy Efficient Welding power sources : We have gradually migrated to inverter type power sources across all
manufacturing lines and achieved a coverage of 50%, which has resulted in saving of ~ 2 million units.

Fossil fuel reduction in canteen and operations : We have implemented induction equipments/ furnaces in our canteen
to become LPG free and reduce the consumption of fossil fuel. With this initiative we have reduced our LPG consumption
by 70% and reduced the CO2 emission by ~100tons. In addition to the above, we have seen improvement in safety, cooking
control and cleanliness.

All paint ovens converted to electrical heating technology instead of Diesel fired furnace which has Reduced Co2 emission
by 224 tons.

Migration to 100% Battery operated Fork lifts in place of Diesel operated Fork lifts which reduces CO2 Emission by ~150T.
Energy Efficient RO plant

We have installed improved RO plants which consumes 40% less power and 36% reduction water consumption
Energy saving projects implementation.

- Energy - efficient motors replacement

- Motor capacity optimisation

- Motor efficiency optimisation through VFD implementation

- Star connection in place of Delta connection in grinding machines

- High productive Shot Blast machine replacing 4 old ones resulting in power saving of ~350000 units per annum
- Smart sensor switch for man coolers

- Gradual Migration to 5 star rated energy equipments

These comprehensive efforts underscore the company’s commitment to implement green manufacturing and sustainable
operations.

TECHNOLOGY ABSORPTION

Your Company has capability to design and test Axle Housings that perform satisfactorily under Indian Operating conditions.
Axle Housings that are exported are made to customer designs. Your Company continues to innovate and increase its
technology deployment to meet the requirements of its customers in various industry segments and will continue its efforts
towards yield improvement, resource optimisation and improved performance of its products.

FOREIGN EXCHANGE EARNINGS AND OUTGO
Foreign Exchange used % 6.89 Crore

Foreign Exchange earned 3 294.51 Crore
For and on behalf of the Board of Directors

S Ram
Chennai Chairman
May 14, 2024 DIN: 00018309
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Independent Auditor’s Report

TO THE MEMBERS OF AXLES INDIA LIMITED

Report on the Audit of the Financial Statements

Opinion

1.

We have audited the accompanying financial statements of Axles India Limited (“the Company”), which
comprise the Balance Sheet as at March 31, 2024, and the Statement of Profit and Loss (including Other
Comprehensive Income), the Statement of Changes in Equity and the Statement of Cash Flows for the
year then ended, and notes to the financial statements, including material accounting policy information and
other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (“the Act”) in the manner
so required and give a true and fair view in conformity with the accounting principles generally accepted
in India, of the state of affairs of the Company as at March 31, 2024, and total comprehensive income
(comprising of profit and other comprehensive income), changes in equity and its cash flows for the year
then ended.

Basis for Opinion

3.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section 143(10)
of the Act. Our responsibilities under those Standards are further described in the “Auditor’s responsibilities
for the audit of the financial statements” section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India together with
the ethical requirements that are relevant to our audit of the financial statements under the provisions of
the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Other Information

4.

The Company’s Board of Directors is responsible for the other information. The other information comprises
the information included in the Board’s report, but does not include the financial statements and our auditor’s
report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements
or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report in this regard.

Responsibilities of management and those charged with governance for the financial statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial position,
financial performance, changes in equity and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Accounting Standards specified under Section 133 of the
Act. This responsibility also includes maintenance of adequate accounting records in accordance with the
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provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so. Those Board of Directors are also responsible for
overseeing the Company’s financial reporting process.

Auditor’s responsibilities for the audit of the financial statements

7

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the company has adequate internal financial controls with reference
to financial statements in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.
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Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

9.  We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

10. We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on other legal and regulatory requirements

11. As required by the Companies (Auditor’'s Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of Section 143 of the Act, we give in the Annexure B a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

12. As required by Section 143(3) of the Act, we report that:

(a)

(b)

(c)

(d)

(e)

®

(C))

(h)

We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books, except for the matters stated in paragraph 12(h)
(vi) below on reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 (as
amended) (“the Rules”). Further, in the absence of sufficient appropriate audit evidence, we are unable
to verify whether the backup of books of account and other books and papers maintained in electronic
mode has been maintained on a daily basis on servers physically located in India during the period
April 1, 2023 to April 17, 2023.

The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income), the
Statement of Changes in Equity and the Statement of Cash Flows dealt with by this Report are in
agreement with the books of account.

In our opinion, the aforesaid financial statements comply with the Accounting Standards specified
under Section 133 of the Act.

On the basis of the written representations received from the directors as on March 31, 2024 taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2024 from being
appointed as a director in terms of Section 164(2) of the Act.

With respect to the maintenance of accounts and other matters connected therewith, reference is
made to our remarks in paragraph 12(b) above on reporting under Section 143(3)(b) and paragraph
12(h)(vi) below on reporting under Rule 11(g) of the Rules.

With respect to the adequacy of the internal financial controls with reference to financial statements
of the Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure A”.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best of our
information and according to the explanations given to us:
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vi.

The Company has disclosed the impact of pending litigations on its financial position in its financial
statements — Refer Note 29 and 12 to the financial statements.

The Company did not have any long-term contracts including derivative contracts for which there were
any material foreseeable losses.

There has been no delay in transferring amounts, required to be transferred, to the Investor Education
and Protection Fund by the Company during the year.

(a) The management has represented that, to the best of its knowledge and belief, as disclosed in the
Note 33 to the financial statements, no funds have been advanced or loaned or invested (either
from borrowed funds or share premium or any other sources or kind of funds) by the Company
to or in any other person(s) or entity(ies), including foreign entities (“Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the Intermediary shall, whether,
directly or indirectly, lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries;

(b) The management has represented that, to the best of its knowledge and belief, as disclosed in
the Note 33 to the financial statements, no funds have been received by the Company from any
person(s) or entity(ies), including foreign entities (“Funding Parties”), with the understanding,
whether recorded in writing or otherwise, that the Company shall, whether, directly or indirectly,
lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries; and

(c) Basedonsuchauditproceduresthatwe considered reasonable and appropriate in the circumstances,
nothing has come to our notice that has caused us to believe that the representations under sub-
clause (a) and (b) contain any material misstatement.

The dividend declared and paid during the year by the Company is in compliance with Section 123 of
the Act.

Based on our examination, the Company has used accounting software for maintaining its books of
account which has a feature of recording audit trail (edit log) facility and that has operated throughout
the year for all relevant transactions recorded in the software, except in respect of certain books of
accounts where the accounting software had the audit trail feature enabled and operated for part of the
year as set out in Note 35 to the financial statements. Further, during the course of our audit, we did
not notice any instance of the audit trail feature being tampered with.

13. The Company has paid/ provided for managerial remuneration in accordance with the requisite approvals
mandated by the provisions of Section 197 read with Schedule V to the Act.

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number:304026E/E-300009

Arun Kumar R

Partner
Place: Chennai Membership Number: 211867
Date: May 14, 2024 UDIN: 24211867BKGDGB6587
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Annexure A to Independent Auditors’ Report

Referred to in paragraph 12(g) of the Independent Auditor’s Report of even date to the members of Axles
India Limited on the financial statements for the year ended March 31, 2024

Report on the Internal Financial Controls with reference to Financial Statements under clause (i) of sub-
section 3 of Section 143 of the Act

Report on the Internal Financial Controls with reference to Financial Statements under clause (i) of sub-section 3
of Section 143 of the Act

1.  We have audited the internal financial controls with reference to financial statements of Axles India Limited
(“the Company”) as of March 31, 2024 in conjunction with our audit of the financial statements of the Company
for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

2. The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting (“the Guidance Note”) issued by the Institute of Chartered Accountants of India
(“ICAI"). These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Act.

Auditor’s Responsibility

3. Our responsibility is to express an opinion on the Company’s internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note and
the Standards on Auditing deemed to be prescribed under Section 143(10) of the Act to the extent applicable
to an audit of internal financial controls, both applicable to an audit of internal financial controls and both
issued by the ICAI. Those Standards and the Guidance Note require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls with reference to financial statements was established and maintained and if such controls operated
effectively in all material respects.

4 Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system with reference to financial statements and their operating effectiveness. Our audit of internal
financial controls with reference to financial statements included obtaining an understanding of internal
financial controls with reference to financial statements, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system with reference to financial statements.

Meaning of Internal Financial Controls with reference to financial statements

6. Acompany’s internal financial controls with reference to financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements
for external purposes in accordance with generally accepted accounting principles. A company’s internal
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financial controls with reference to financial statements includes those policies and procedures that (1) pertain
to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company’s assets that
could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial statements

7.

Because of the inherent limitations of internal financial controls with reference to financial statements, including
the possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
with reference to financial statements to future periods are subject to the risk that the internal financial controls
with reference to financial statements may become inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate.

Opinion

8.

In our opinion, the Company has, in all material respects, an adequate internal financial controls system with
reference to financial statements and such internal financial controls with reference to financial statements
were operating effectively as at March 31, 2024, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the Guidance
Note issued by ICAI.

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number:304026E/E-300009

Arun Kumar R
Partner

Place: Chennai Membership Number: 211867
Date: May 14, 2024 UDIN: 24211867BKGDGB6587
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Annexure B to Independent Auditors’ Report

Referred to in paragraph 11 of the Independent Auditors’ Report of even date to the members of Axles India
Limited on the financial statements as of and for the year ended March 31, 2024

(a)

(b)

(e)

(b)

(A) The Company is maintaining proper records showing full particulars, including quantitative details and
situation, of Property, Plant and Equipment.

(B) The Company is maintaining proper records showing full particulars of Intangible Assets.

The Property, Plant and Equipment are physically verified by the Management according to a phased
programme designed to cover all the items over a period of 3 years which, in our opinion, is reasonable
having regard to the size of the Company and the nature of its assets. Pursuant to the programme, a
portion of the Property, Plant and Equipment has been physically verified by the Management during the
year and no material discrepancies have been noticed on such verification.

The title deeds of all the immovable properties (other than properties where the Company is the lessee
and the lease agreements are duly executed in favour of the lessee), as disclosed in Note 3 to the
financial statements, are held in the name of the Company

The Company has chosen cost model for its Property, Plant and Equipment (including Right of Use
assets) and intangible assets. Consequently, the question of our commenting on whether the revaluation
is based on the valuation by a Registered Valuer, or specifying the amount of change, if the change is
10% or more in the aggregate of the net carrying value of each class of Property, Plant and Equipment
(including Right of Use assets) or intangible assets does not arise.

Based on the information and explanations furnished to us, no proceedings have been initiated on (or)
are pending against the Company for holding benami property under the Prohibition of Benami Property
Transactions Act, 1988 (as amended in 2016) (formerly the Benami Transactions (Prohibition) Act, 1988
(45 of 1988)) and Rules made thereunder, and therefore the question of our commenting on whether the
Company has appropriately disclosed the details in its financial statements does not arise.

The physical verification of inventory excluding stocks with third parties has been conducted at reasonable
intervals by the Management during the year and, in our opinion, the coverage and procedure of such
verification by Management is appropriate. In respect of inventory lying with third parties, these have
substantially been confirmed by them. The discrepancies noticed on physical verification of inventory as
compared to book records were not 10% or more in aggregate for each class of inventory.

During the year, the Company has been sanctioned working capital limits in excess of %5 crores, in
aggregate, from a bank on the basis of security of current assets. The Company has filed quarterly returns
or statements with such bank, which are in agreement with the unaudited books of account (Also refer Note
33 to the financial statements)

(@) The Company has made investments in a company and granted unsecured advances in nature of loans,

to employees. The aggregate amount during the year, and balance outstanding at the balance sheet date
with respect to such advances to parties other than subsidiaries, joint ventures and associates are as per
the table given below:
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(b)

(c)

(d)

(e)

(f)

vi

vii

(b)

Advances in nature of
loans (in INR crores)

Aggregate amount granted/ provided during the year

- Others 0.79
Balance outstanding as a balance sheet date in respect of the above case
- Others 0.54

In respect of the aforesaid advances in nature of the loan, which includes certain interest free advances
in the nature of loan, the terms and conditions under which such loans were granted are not prejudicial to
the Company’s interest, considering that these have been granted to employees.

In respect of the aforesaid advances in nature of loans, the schedule of repayment of principal and
payment of interest, where applicable, has been stipulated, and the parties are repaying the principal
amounts, as stipulated, and are also regular in payment of interest as applicable.

In respect of the aforesaid advances in nature of loans, there is no amount which is overdue for more than
ninety days.

There were no advances in nature of loans which fell due during the year and were renewed/extended.
Further, no fresh loans were granted to same parties to settle the existing overdue advances in nature of
loan.

The advances in nature of loans granted during the year, had stipulated the scheduled repayment of
principal and payment of interest, where applicable, and the same were not repayable on demand. There
are no advances in nature of loans granted to promoters/ related parties during the year.

In our opinion, and according to the information and explanations given to us, the Company has not
granted any loans or provided any guarantees or security to the parties covered under Section 185 of the
Companies Act, 2013. The Company has complied with the provision of Section 186 of the Companies
Act, 2013 in respect of investments made by it.

The Company has not accepted any deposits or amounts which are deemed to be deposits referred in
Sections 73, 74, 75 and 76 of the Act and the Rules framed there under to the extent notified.

The Central Government of India has not specified the maintenance of cost records under sub-section (1)
of Section 148 of the Act for any of the products of the Company.

(a) According to the information and explanations given to us and the records of the Company examined
by us, in our opinion, the Company is generally regular in depositing undisputed statutory dues in respect
of income taxes and employees’ state insurance, though there has been a slight delay in a few cases and
is regular in depositing undisputed statutory dues, including provident fund, sales tax, service tax, duty of
customs, duty of excise, value added tax, cess, goods and services tax and other material statutory dues,
as applicable, with the appropriate authorities. Also, refer note 29 to the financial statements regarding
management’s assessment on certain matters relating to provident fund.

According to the information and explanations given to us and the records of the Company examined by
us, the particulars of statutory dues referred to in sub-clause (a) as at March 31, 2024 which have not
been deposited on account of a dispute, are as follows:
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Name of the statute Nature of Amount Period to which Forum where the dispute

dues (XIn crores)* | the amount relates is pending

Central Sales Tax, 1956 | Sales Tax > 1989-90 TN sales Tax Appellate
Tribunal

Tamil Nadu General Sales Tax > 1995-96 Appellate Assistant

Sales Tax Act Commissioner (CT)

Central Sales Tax, 1956 | Sales Tax 0.01 2007-08 Assistant or Deputy
Commissioner (CT)

Tamil Nadu Value Sales Tax 217 2013-14 to 2016-17 | Assistant Commissioner

added Tax Act (Sales Tax)

Central Excise Act Service Tax 1.65 2004-05 to 2017-18 | Customs, Excise and Service
Tax Appellate Tribunal

Income Tax Act, 1969 Income Tax 1.67 2013-14 Commissioner of Income Tax
(Appeals)

* Amount considered above is net of INR 0.23 crores paid under protest.

** The amount is below the rounding off norms adopted by the Company.

viii. According to the information and explanations given to us and the records of the Company examined by us,
there are no transactions in the books of account that has been surrendered or disclosed as income during
the year in the tax assessments under the Income Tax Act, 1961, that has not been recorded in the books of
account.

ix. (a)

(b)

(c)

(d)

(e)

(b)

According to the records of the Company examined by us and the information and explanation given
to us, the Company has not defaulted in repayment of loans or other borrowings or in the payment of
interest to any lender during the year.

According to the information and explanations given to us and on the basis of our audit procedures, we
report that the Company has not been declared Wilful Defaulter by any bank or financial institution or
government or any government authority.

In our opinion, and according to the information and explanations given to us, the term loans have been
applied for the purposes for which they were obtained. (Also refer Note 33 to the financial statements)

According to the information and explanations given to us, and the procedures performed by us, and on
an overall examination of the financial statements of the Company, we report that no funds raised on
short-term basis have been used for long-term purposes by the Company.

According to the information and explanations given to us and procedures performed by us, we report
that the Company did not have any subsidiaries, joint ventures or associate companies during the year.
Accordingly, clause 3(ix)(e) and (f) of the Order are not applicable to the Company.

The Company has not raised any money by way of initial public offer or further public offer (including debt
instruments) during the year. Accordingly, the reporting under clause 3(x)(a) of the Order is not applicable
to the Company.

The Company has not made any preferential allotment or private placement of shares or fully or partially
or optionally convertible debentures during the year. Accordingly, the reporting under clause 3(x)(b) of the
Order is not applicable to the Company.
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Xi.

Xii.

xiii.

Xiv.

XV.

XVi.

(a) During the course of our examination of the books and records of the Company, carried out in accordance
with the generally accepted auditing practices in India, and according to the information and explanations
given to us, we have neither come across any instance of material fraud by the Company or on the
Company, noticed or reported during the year, nor have we been informed of any such case by the
Management.

(b) During the course of our examination of the books and records of the Company, carried out in accordance
with the generally accepted auditing practices in India, and according to the information and explanations
given to us, a report under Section 143(12) of the Act, in Form ADT-4, as prescribed under rule 13 of
Companies (Audit and Auditors) Rules, 2014 was not required to be filed with the Central Government.
Accordingly, the reporting under clause 3(xi)(b) of the Order is not applicable to the Company.

(c) During the course of our examination of the books and records of the Company carried out in accordance
with the generally accepted auditing practices in India, and according to the information and explanations
given to us, and as represented to us by the management, no whistle-blower complaints have been
received during the year by the Company. Accordingly, the reporting under clause 3(xi)(c) of the Order is
not applicable to the Company.

As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it, the reporting under
clause 3(xii) of the Order is not applicable to the Company.

The Company has entered into transactions with related parties in compliance with the provisions of Section
177 and 188 of the Act. The details of such related party transactions have been disclosed in the financial
statements as required under Indian Accounting Standard 24 “Related Party Disclosures” specified under
Section 133 of the Act.

(a) Inour opinion and according to the information and explanation given to us, the Company has an internal
audit system commensurate with the size and nature of its business.

(b) The reports of the Internal Auditor for the period under audit have been considered by us.

The Company has not entered into any non-cash transactions with its directors or persons connected with him.
Accordingly, the reporting on compliance with the provisions of Section 192 of the Act under clause 3(xv) of the
Order is not applicable to the Company.

(@) The Company is not required to be registered under Section 45-1A of the Reserve Bank of India Act, 1934.
Accordingly, the reporting under clause 3(xvi)(a) of the Order is not applicable to the Company.

(b) The Company has not conducted non-banking financial / housing finance activities during the year.
Accordingly, the reporting under clause 3(xvi)(b) of the Order is not applicable to the Company.

(c) The Company is not a Core Investment Company (CIC) as defined in the regulations made by the
Reserve Bank of India. Accordingly, the reporting under clause 3(xvi)(c) of the Order is not applicable to
the Company.

(d) Based on the information and explanations provided by the management of the Company, the Group (as
defined in the Core Investment Companies (Reserve Bank) Directions, 2016) has 1 CIC as part of the
Group as detailed in note 33 to the financial statements. We have not, however, separately evaluated
whether the information provided by the management is accurate and complete.
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XVii.

XViii.

XiX.

XX.

XXi.

The Company has not incurred any cash losses in the financial year or in the immediately preceding financial
year

There has been no resignation of the statutory auditors during the year and accordingly the reporting under
clause (xviii) is not applicable.

According to the information and explanations given to us and on the basis of the financial ratios (Also refer
Note 33 to the financial statements), ageing and expected dates of realisation of financial assets and payment
of financial liabilities, other information accompanying the financial statements, our knowledge of the Board of
Directors and management plans and based on our examination of the evidence supporting the assumptions,
nothing has come to our attention, which causes us to believe that any material uncertainty exists as on the
date of the audit report that Company is not capable of meeting its liabilities existing at the date of balance
sheet as and when they fall due within a period of one year from the balance sheet date. We, however, state
that this is not an assurance as to the future viability of the Company. We further state that our reporting is
based on the facts up to the date of the audit report and we neither give any guarantee nor any assurance
that all liabilities falling due within a period of one year from the balance sheet date will get discharged by the
Company as and when they fall due.

(a) In respect of other than ongoing projects, as at balance sheet date, the Company does not have any
amount remaining unspent under Section 135(5) of the Act. Accordingly, reporting under clause 3(xx)(a)
of the Order is not applicable.

(b) The Company has transferred the amount of Corporate Social Responsibility remaining unspent under
sub-section (5) of Section 135 of the Act pursuant to ongoing projects to a special account in compliance
with the provision of sub-section (6) of Section 135 of the Act. (Also refer Note 21(b) to the financial
statements)

The reporting under clause 3(xxi) of the Order is not applicable in respect of audit of Standalone Financial
Statements. Accordingly, no comment in respect of the said clause has been included in this report.

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number:304026E/E-300009

Arun Kumar R

Partner
Place: Chennai Membership Number: 211867
Date: May 14, 2024 UDIN: 24211867BKGDGB6587
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Balance Sheet as at 31stMarch 2024

(Al amounts in INR Crores, unless otherwise stated)

Particulars Notes | As at 31 March 2024 As at 31 March 2023
ASSETS
Non-current assets
Property, plant and equipment 3 62.50 59.12
Right-of-use assets 3(b) - 0.01
Capital work-in-progress 3 7.59 0.86
Intangible assets 4 0.31 0.38
Financial assets
(i) Investments 5(a) 2.01 0.50
(i) Other financial assets 5(e) 3.52 2.49
Current tax assets (net) 8 1.86 1.88
Deferred tax assets (Net) 14 0.30 -
Other non-current assets 6 10.08 3.96
Total non-current assets 88.17 69.20
Current Assets
Inventories 7 209.83 123.36
Financial Assets
(i) Trade Receivables 5(b) 202.58 215.02
(ii) Cash and cash equivalents 5(d)(i) 10.28 5.71
(iii)Bank balances other than (ii) above 5(d)(ii) 0.22 0.17
(iv)Loans 5(c) 0.54 0.51
(v) Other financial assets 5(e) - 0.04
Other current assets 9 7.04 2.45
Total current assets 430.49 347.26
Total assets 518.66 416.46
EQUITY AND LIABILITIES
Equity
Equity share capital 10(a) 25.49 25.49
Other Equity
Reserves and surplus 10(b) 249.53 186.55
Other Reserves 10(c) - (0.91)
Total equity 275.02 211.13
LIABILITIES -
Non-current liabilities
Financial liabilities
(i) Borrowings 11(a) 8.79 0.09
Employee benefit obligations 13 0.27 0.07
Deferred tax liabilities (Net) 14 - 0.50
Other non-current liabilities 15(a) 8.62 9.58
Total non-current liabilities 17.68 10.24
Current Liabilities
Financial liabilities
(i) Borrowings 11(b) 73.67 53.61
(ii) Lease liabilities 3(b) - 0.05
(iii) Trade payables
%o’{a: outszanging gues o; mic(;g; and tsr:naltlhen’(erprises 11(c) 6.46 9.78
otal outstanding dues of creditors other than micro
and small entergrises 1(c) et 102.00
(iv) Other financial liabilities 11(d) 7.53 9.17
Provisions 12 11.37 9.38
Employee benefit obligations 13 4.86 4.09
Other current liabilities 15(b) 6.61 7.01
Total current liabilities 225.96 195.09
Total liabilities 243.64 205.33
Total equity and liabilities 518.66 416.46

The accompanying notes are an integral part of these financial statements. This is the Balance Sheet referred to in our report of even date.
For and on behalf of the Board of Directors

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number: 304026E/E-300009
Chartered Accountants

Arun Kumar R

Partner

Membership Number: 211867
Chennai

May 14, 2024

S Ram
Chairman
DIN: 00018309

Y Krishnamoorthy
Chief Financial Officer
Chennai

May 14, 2024

V Madhavan
Managing Director
DIN: 07548156

C Bharathi
Company Secretary
Membership Number: F9406
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Statement of profit and loss for the year ended 31 March 2024

A

(Al amounts in INR Crores, unless otherwise stated) *
Particulars Notes Year ended Year ended
31 March 2024 31March 2023

REVENUE
Revenue from operations 16 853.88 746.35
Other income 17(a) 0.38 1.19
Other gains/(losses) 17(b) 0.84 (1.61)
Total income ~ 855.10 74593
EXPENSES
Cost of materials consumed 18(a) 575.95 478.39
Changes in inventories of work-in-progress and 18(b) (87.10) (0.99)
finished goods
Employee benefit expenses 19 86.73 73.43
Depreciation and amortisation expenses 20 13.40 11.68
Other expenses 21 149.29 111.21
Finance costs 22 1.34 1.48
Total expenses 73961 © 675.20
Profit before tax 11549 70.73
Income tax expense / (income)

- Current Tax 23 30.33 18.85

- Deferred Tax 23 (1.11) (0.76)
Total tax expense 29.22 18.09
Profit for the year 86.27 52.64
Other comprehensive income
Items that may be reclassified to profit or loss:
Net gain/(loss) on cash flow hedges 1.22 (8.80)
Income tax relating to above item (0.31) 2.22
Items that will not be reclassified to profit or loss:
Remeasurement of post-employment benefit (0.45) (0.20)
obligations
Income tax relating to above item 0.11 0.05
Other comprehensive income for the year, net of tax 0.57 (6.73)
Total Comprehensive Income for the year 86.84 45.91
Earnings per equity share:
Basic and Diluted earnings per share (in INR) 31 33.85 20.66

The accompanying notes are an integral part of these financial statements. This is the Statement of profit and loss referred to in our report of even date.

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number: 304026E/E-300009
Chartered Accountants

Arun Kumar R

Partner

Membership Number: 211867
Chennai

May 14, 2024

S Ram
Chairman
DIN: 00018309

Y Krishnamoorthy
Chief Financial Officer
Chennai

May 14, 2024

For and on behalf of the Board of Directors
V Madhavan
Managing Director
DIN: 07548156

C Bharathi
Company Secretary
Membership Number: F9406
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Statement of Changes in Equity for the year ended 31 March 2024

(Al amounts in INR Crores, unless otherwise stated)

A. Equity Share Capital

As at 1 April 2022

Changes in equity share capital
As at 31 March 2023

As at 1 April 2023

Changes in equity share capital
As at 31 March 2024

B. Other Equity

Notes
10(a)

10(a)

10(a)

25.49

25.49
25.49

25.49

Reserves and Surplus Other
Particulars Reserves Total

General Retained Cash flow

Reserve Earnings | hedging reserve
Balance as at 1 April 2022 0.79 143.46 5.67 149.92
Profit for the year - 52.64 - 52.64
Other comprehensive income - (0.15) (6.58) (6.73)
Total comprehensive income for the year - 52.49 (6.58) 45.91
Transactions with owners in their capacity as owners:
Dividend - (10.19) - (10.19)
As at 31 March 2023 0.79 185.76 (0.91) 185.64
Balance as at 1 April 2023 0.79 185.76 (0.91) 185.64
Profit for the year - 86.27 - 86.27
Other comprehensive income - (0.34) 0.91 0.57
Total comprehensive income for the year - 85.93 0.91 86.84
Transactions with owners in their capacity as owners:
Dividend - (22.94) - (22.94)
As at 31 March 2024 0.79 248.75 - 249.53

The accompanying notes are an integral part of these financial statements.
This is the Statement of changes in equity referred to in our report of even date.

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number: 304026E/E-300009
Chartered Accountants

Arun Kumar R

Partner

Membership Number: 211867
Chennai

May 14, 2024

For and on behalf of the Board of Directors

S Ram
Chairman
DIN: 00018309

V Madhavan

Managing Director

DIN: 07548156

Y Krishnamoorthy
Chief Financial Officer
Chennai

May 14, 2024

C Bharathi
Company Secretary

Membership Number: F9406
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A

Statement of Cash Flows for the year ended 31 March 2024
(Al amounts in INR Crores, unless otherwise statyed) *
Particulars Notes Year ended Year ended
31 March 2024 31 March 2023
Cash flow from operating activities:
Profit before income-tax 115.49 70.73
Adjustments for:
Interest and other finance cost 22 1.34 1.47
Interest expense on lease liability 22 - 0.01
Net exchange differences (0.24) 0.73
Depreciation and amortisation expense 20 13.40 11.68
Gain on disposal of property, plant and equipment 17(b) - (0.08)
Interest income 17(a) (0.38) (1.19)
Operating profit before working capital changes 129.61 83.35
Changes in working capital:
(Increase) / decrease in trade receivables 12.71 (41.08)
(Increase) / decrease in current and non-current loans (0.03) 0.06
(Increase) / decrease in other financial assets (1.03) 0.43
(Increase) / decrease in current and non-current assets (4.59) (0.15)
(Increase) / decrease in inventories (86.47) (19.60)
Increase / (decrease) in trade payables 10.13 8.43
Increase / (decrease) in other financial liabilities 0.54 0.83
Increase / (decrease) in provisions 1.99 (0.12)
Increase / (decrease) in employee benefit obligation 0.52 0.07
Increase / (decrease) in other liabilities (1.40) 4.32
Cash generated from operations 61.98 36.54
Income tax paid 8 (30.20) (18.76)
Net cash inflow from operating activities 31.78 17.78
Cash flow from investing activities:
Payments for property, plant and equipment (including (30.46) (13.49)
capitalised borrowing cost)
Proceeds from sale of property, plant and equipment - 0.09
Interest received 0.38 1.19
Payment for acquisition of investment (1.51) -
Net cash outflow from investing activities (31.59) (12.21)
Cash flow from financing activities:
Proceeds/(Repayment) of short term borrowings (net) 16.46 (5.15)
Proceeds from long term borrowings 12.21 0.09
Principal repayments related to lease liabilities (0.05) (0.07)
Interest payments related to lease liabilities - (0.01)
Interest paid (1.30) (1.25)
Dividends paid to Company's shareholders (22.94) (10.19)
Net cash outflow from financing activities 4.38 (16.58)
Net decrease in cash and cash equivalents 4.57 (11.01)
Cash and cash equivalents at the beginning of the year 5.7 16.72
Cash and cash equivalents at the end of the year 10.28 5.71

The accompanying notes are an integral part of these financial statements.
This is the Statement of Cash Flows referred to in our Report of even date.

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number: 304026E/E-300009
Chartered Accountants

Arun Kumar R

Partner

Membership Number: 211867
Chennai

May 14, 2024

For and on behalf of the Board of Directors

S Ram
Chairman
DIN: 00018309

Y Krishnamoorthy
Chief Financial Officer
Chennai

May 14, 2024

V Madhavan
Managing Director
DIN: 07548156

C Bharathi
Company Secretary
Membership Number: F9406
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Notes to Financial Statements (Contd.)
(Al amounts in INR Crores, unless otherwise stated)

1. Background

Axles India Limited (the ‘Company’) is engaged in manufacturing of Axle housings to automobile companies.
The Company has its manufacturing plants in Sriperumbudur and Cheyyar, Tamil Nadu, India and sells
primarily in India and United States. The Company is an unlisted public limited Company.

Basis of preparation
1.1 Compliance with Ind AS

The financial statements comply in all material aspects with the Indian Accounting Standards (Ind
AS) notified under Section 133 of the Companies Act, 2013 (the Act) [Companies (Indian Accounting
Standards) Rules, 2015] and other relevant provisions of the Act.

1.2 Historical cost convention

The financial statements have been prepared on a historical cost basis, except certain financial assets
and liabilities (including derivative instruments) measured at fair value and defined benefit plans - plan
assets measured at fair value

1.3 New and amended standards adopted by the Company

The Ministry of Corporate Affairs vide notification dated 31 March 2023 notified the Companies (Indian
Accounting Standards) Amendment Rules, 2023, which amended certain accounting standards (see
below), and are effective 1 April 2023

« Disclosure of accounting policies — amendments to Ind AS 1
* Definition of accounting estimates — amendments to Ind AS 8

» Deferred tax related to assets and liabilities arising from a single transaction —amendments to Ind AS 12
The other amendments to Ind AS notified by these rules are primarily in the nature of clarifications

These amendments did not have any material impact on the amounts recognised in prior periods and
are not expected to significantly affect the current or future periods. Specifically, no changes would be
necessary as a consequence of amendments made to Ind AS 12 as the Company’s accounting policy
already complies with the now mandatory treatment.

2. Critical estimates and judgements

The preparation of financial statements requires the use of accounting estimates which, by definition, will
seldom equal the actual results. Management also needs to exercise judgement in applying the Company’s
accounting policies.

This note provides an overview of the areas that involved a higher degree of judgement or complexity, and
of items which are more likely to be materially adjusted due to estimates and assumptions turning out to be
different than those originally assessed. Detailed information about each of these estimates and judgements
is included in relevant notes together with information about the basis of calculation for each affected line item
in the financial statements. In addition, this note also explains where there have been actual adjustments this
year as a result of changes to previous estimates.
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Notes to Financial Statements (Contd.)
(Al amounts in INR Crores, unless otherwise stated)

A

In particular, information about significant areas of estimation, uncertainty and critical judgements in applying

accounting policies that have the most significant effect on the amounts recognised in the financial statements

are included in the following notes:
- Note 13: Provision for employee benefits

- Note 12: Provision for warranty

Estimates and judgements are continually evaluated. They are based on historical experience and other

factors, including expectations of future events that may have a financial impact on the Company and that

are believed to be reasonable under the circumstances

3. Property, plant and equipment (including Capital Work in progress)

Accounting Policy

Freehold land is carried at historical cost. All other property, plant and equipment is recognised at historical

cost less depreciation.

Depreciation methods, estimated useful lives and residual value

Depreciation is calculated using the straight-line method to allocate the cost of the assets, net of their residual

values, over their estimated useful lives as follows:

Estimated useful life of assets are as follows which is based on technical evaluation of the useful lives of

the assets:
Particulars Useful life in years Useful life of the asset as
ascertained by the prescribed in schedule Il of
Company Companies Act, 2013
Buildings 30 30
Plant & Machinery - Electrical installations 10 10
Plant & Machinery - others 15* 15*
Furniture and fixtures 3-10 10
Vehicles 8 8
Computer hardware 3 3

* The useful life disclosed pertains to single shift usage. Where the assets are operated on multiple shifts,
the depreciation will be adjusted for shift factor as prescribed under Schedule Il of the Companies Act, 2013.

The residual values are not more than 5% of the original cost of the asset.

See Note 36(k) and 36(t) for the accounting policies relevant to property,plant and equipment.
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Notes to Financial Statements (Contd.) A
(All'amounts in INR Crores, unless otherwise stated) y ~— N

3(a) Property, plant and equipment
(i) Property, Plant and equipment pledged as security

Refer note 11(a) and 11(b) for information on property, plant and equipment pledged as security by the
Company

(ii) Contractual obligations

Refer note 30 for disclosure of contractual commitments for the acquisition of property, plant and
equipment.

(iii) Capital work-in-progress

Capital work-in-progress mainly comprises plant and machinery to be installed. There are no projects
in progress which have experienced time/cost overrun as at the balance sheet date.

3(b) Leases

Accounting policy

The Company leases various warehouses and vehicles. Rental contracts are typically made for fixed
periods of six months to three years, but may have extension and termination options as described
below. Contracts may contain both lease and non-lease components. The Company has used a pratical
expedient to not to separate non-lease components from lease components, and instead account
for each lease component and any associated non-lease components as a single lease component.
Lease terms are negotiated on an individual basis and contain a wide range of different terms and conditions.
Leased assets are not used as security for borrowing purposes.

The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be readily
determined, which is generally the case for leases in the Company, the lessee’s incremental borrowing rate is
used, being the rate that the individual lessee would have to pay to borrow the funds necessary to obtain an
asset of similar value to the right-of-use asset in a similar economic environment with similar terms, security and
conditions.

To determine the incremental borrowing rate, the Company:

» where possible, uses recent third-party financing received by the individual lessee as a starting point, adjusted
to reflect changes in financing conditions since third party financing was received

» uses a build-up approach that starts with a risk-free interest rate adjusted for credit risk for leases held by the
Company, which does not have recent third party financing, and

. makes adjustments specific to the lease, e.g. term, country, currency and security.

Right-of-use assets are generally depreciated over the shorter of the asset’s useful life and the lease term on a
straight-line basis. If the Company is reasonably certain to exercise a purchase option, the right-of-use asset is
depreciated over the underlying asset’s useful life.

Payments associated with short-term leases of equipment and all leases of low-value assets are recognised on a
straight-line basis as an expense in profit or loss. Short-term leases are leases with a lease term of 12 months or
less, without a purchase option.

See Note 36(d) for the accounting policies relevant to leases
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Notes to Financial Statements (Contd.)
(Al amounts in INR Crores, unless otherwise stated)

(i) Amounts recognised in the balance sheet

(a) Right-of-use asset

The balance sheet shows the following amounts relating to leases:

Particulars Leased building | Leased vehicles Total

Year ended 31 March 2023

Right of use assets

Gross Block

Opening 0.91 1.31 2.22

Additions during the year - - -

Deletions during the year - - -
0.91 1.31 2.22

Depreciation

Opening 0.84 1.30 2.14

Depreciation for the year 0.06 0.01 0.07

Deletions during the year - - -
0.90 1.31 2.21

Closing Balance as at year 31 March 2023 0.01 - 0.01

Year ended 31 March 2024

Right of use assets

Gross Block

Opening 0.91 1.31 2.22

Depreciation during the year - - -

Deletions during the year (0.91) (1.31) (2.22)

Opening 0.90 1.31 2.21

Depreciation for the year 0.01 - 0.01

Deletions during the year (0.91) (1.31) (2.22)

Closing Balance as at 31 March 2024 - - -

Extension and termination options

Extension and termination options are included where the management believes that it can be used to maximise
operational flexibility in terms of managing the assets used in the Company’s operations.

Critical judgements in determining the lease term:

In determining the lease term, management considers all facts and circumstances that create an economic
incentive to exercise an extension option, or not exercise a termination option. Extension options are only included
in the lease term if the lease is reasonably certain to be extended.
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Notes to Financial Statements (Contd.)
(Al amounts in INR Crores, unless otherwise stated)

A

The following factors are normally the most relevant:

« If there are significant penalties to terminate or not extend, the Company is typically reasonably certain to

extend.

»  Otherwise, the Company considers other factors including historical lease durations and the costs and

business disruption required to replace the leased asset.

The lease term is reassessed if an option is actually exercised or not exercised, or the Company becomes
obliged to exercise or not exercise. The assessment of reasonable certainty is only revised if a significant
event or a significant change in circumstances occur, which affects this assessment, and that is within the

control of the lessee.

(b) Lease Liabilities

As at
31 March 2024

As at
31 March 2023

Non-current

Current - 0.05
Total - 0.05
(ii) Amounts recognised in the profit or loss
Year ended Year ended
31 March 2024 31 March 2023

Depreciation of Right of Use asset for the year 0.01 0.07
Interest expense (included in finance cost) - 0.01
Expenses relating to short-term leases are included in:

Rent including lease rentals 5.80 0.98

Miscellaneous Expenses 1.55 1.20
Expense relating to leases of low-value assets that are not - -
short-term leases (included in other expenses)
Expense relating to variable lease payments not included in the
measurement of lease liabilities:

Miscellaneous Expenses 1.72 1.67

Note: The total cash outflow for leases including above for the year ended March 31, 2024 was

INR 9.12 (March 31, 2023 - INR 3.93)
4. Intangible assets

Accounting policy

Intangible assets are stated at cost of acquisition or construction less accumulated depreciation less accumulated

impairment, if any.

Amortisation and estimated useful lives

Intangible assets with a finite useful life using the straight-line method over the contractual period of license or

5 year period whichever is less.

See Note 36(l) and 36(t) for the accounting policies relevant to Intangible assets.
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Notes to Financial Statements (Contd.)
(Al amounts in INR Crores, unless otherwise stated)

Particulars Computer
Software - Acquired

Year ended 31 March 2023
Gross carrying amount

Opening gross carrying amount 1.35
Additions 0.12
Gross carrying amount as at 31 March 2023 1.47
Accumulated Amortisation

Opening accumulated depreciation 0.99
Amortisation charge for the year 0.10
Accumulated amortisation as at 31 March 2023 1.09
Net carrying amount 0.38

Year ended 31 March 2024
Gross carrying amount

Opening gross carrying amount 1.47
Additions 0.03
Gross carrying amount as at 31 March 2024 1.50
Accumulated Amortisation

Opening accumulated depreciation 1.09
Amortisation charge for the year 0.10
Accumulated amortisation as at 31 March 2024 1.19
Net carrying amount 0.31

5. Financial assets

Accounting policy

(i) Classification of financial assets at amortised cost
The Company classifies its financial assets at amortised cost only if both of the following criteria are met:
. the asset is held within a business model whose objective is to collect the contractual cash flows, and
» the contractual terms give rise to cash flows that are solely payments of principal and interest
Financial assets classified at amortised cost comprise trade receivables, loans and bonds.

(ii) Financial assets at Fair Value through Other Comprehensive Income (FVOCI)
Financial assets at fair value through other comprehensive income (FVOCI) comprise:

»  Equity securities (listed and unlisted) which are not held for trading, and for which the Company has
irrevocably elected at initial recognition to recognise changes in fair value through OCI rather than profit
or loss.

»  Debt securities where the contractual cash flows are solely principal and interest and the objective of the
Company’s business model is achieved both by collecting contractual cash flows and selling financial
assets. There are currently no assets classified as FVOCI.
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Notes to Financial Statements (Contd.) A
(All'amounts in INR Crores, unless otherwise stated) y ~— N

(iii) Classification of financial assets at fair value through profit or loss
The Company classifies the following financial assets at fair value through profit or loss (FVPL):

» debt investments (bonds, debentures and mutual funds) that do not qualify for measurement at either
amortised cost or FVOCI,

*  equity investments that are held for trading, and

*  equity investments for which the entity has not elected to recognise fair value gains and losses through
OcCl.

See Note 36(i) for the accounting policies relevant to Financial assets
Derivatives

Derivatives are only used for economic hedging purposes and not as speculative investments. However, where
derivatives do not meet the hedge accounting criteria, they are classified as ‘held for trading’ for accounting
purposes and are accounted for at FVPL. They are presented as current assets or liabilities to the extent they are
expected to be settled within 12 months after the end of the reporting period.

The Company’s accounting policy for its cash flow hedges is set out in note 36(i). Further information about the
derivatives used by the Company is provided in note 25(D)

5(a) Non-current investments

Particulars As at As at
31 March 2024 31 March 2023

Investments in equity instruments (measured at fair value)
Unquoted, fully paid

Dalavaipuram Renewables Private Limited

1,513,982 Equity shares face value of INR 10/- each 1.51 -
Investments in bonds (measured at amortised cost)

500 units of NHAI bonds at face value of INR 10,000 0.50 0.50
(5% interest p.a)

Total 2.01 0.50
Total non-current investments 2.01 0.50

Aggregate amount of quoted investments - -
Aggregate market value of quoted investments - -
Aggregate amount of unquoted investments 2.01 0.50

Aggregate amount of impairment in the value of investments - -
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5(b) Trade receivables

Accounting policy

Trade receivables are amounts due from customers for goods sold or services performed in the ordinary course of
business and reflects Company’s unconditional right to consideration (that is, payment is due only on the passage of
time). Trade receivables are recognised initially at the transaction price as they do not contain significant financing
components. The Company holds the trade receivables with the objective of collecting the contractual cash flows and
therefore measures them subsequently at amortised cost using the effective interest method, less loss allowance.
For trade receivables and contract assets, the Company applies the simplified approach required by Ind AS 109,
which requires expected lifetime losses to be recognised from initial recognition of the receivables.

See Note 36(g) for the accounting policies relevant to Trade receivable

31 March 2024

Particulars As at As at
31 March 2024 31 March 2023
Trade receivables 202.58 215.02
Total receivables 202.58 215.02
Current portion 202.58 215.02
Non-current portion - -
Break-up of security details
Particulars As at As at

31 March 2023

Trade receivables considered good - Secured

Trade receivables considered good - Unsecured 202.58 215.02
Trade receivables which have significant increase in credit risk - -
Trade receivables credit impaired - -
Total trade receivables 202.58 215.02

Refer Note 28 for receivables from related parties.

Transferred receivables

The carrying amounts of the trade receivables includes INR 22.04 (31 March 2023: INR 24.18) those which are
subject to bills discounting arrangement. Under this arrangement, the Company has transferred the relevant
receivables under bills discounting facility in exchange for cash and is prevented from selling or pledging the
receivables. However, the Company has retained late payment and credit risk. The Company therefore continuous
to recognise the transferred assets in their entirety in its balance sheet. The amount repayable under this agreement

is presented as borrowing. Refer note 11(b).
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Aging of trade receivables as at 31 March 2024

Outstanding for following periods from the due date

Unbilled | Not due Less than | 6 months [More than Total
6 months | to 1 year | 1 year

Undisputed trade receivables
considered good - 181.43 20.98 0.17 - 202.58
which have significant increase in credit risk - - - - - -
credit impaired - - - - - -

Disputed trade receivables
considered good - - - - - -
which have significant increase in credit risk - - - - - -

credit impaired - - - - - -

Total - 181.43 20.98 0.17 - 202.58

Aging of trade receivables as at 31 March 2023

Outstanding for following periods from the due date

Unbilled | Not due Less than | 6 months [More than Total
6 months | to 1 year | 1 year

Undisputed trade receivables
considered good - 191.59 23.21 0.22 215.02
which have significant increase in credit risk - - - - - -
credit impaired - - - - - R

Disputed trade receivables - - - - - -
considered good - - - - - -
which have significant increase in credit risk - - - - - -

credit impaired - - - - - -

Total - 191.59 23.21 0.22 - 215.02
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5(c) Loans

Particulars

As at
31 March 2024

As at
31 March 2023

Current Non-Current| Current  Non-Current
Unsecured, considered good
Loan to employees 0.54 - 0.51 -
Total loans 0.54 - 0.51 -
5(d) (i) Cash and cash equivalents
Particulars As at As at

31 March 2024

31 March 2023

Cash on hand
Balances with banks
- in current accounts

*

10.28

*

5.71

Total cash and cash equivalents

10.28

5.71

There are no repatriation restrictions with regard to cash and cash equivalents as at the end of the reporting

period and prior period.

* The amounts are below the rounding off threshold adopted by the Company.

5(d) (ii) Bank balances other than above

Particulars

As at
31 March 2024

As at
31 March 2023

Other bank balances

- Earmarked funds - unpaid dividend accounts 0.22 0.17
(Refer note 15(b))
Total bank balances other than above 0.22 0.17

5(e) Other financial assets

Particulars As at 31 March 2024 As at 31 March 2023
Current  Non-Current| Current  Non-Current
Security deposits - 3.52 - 2.49
Derivative Financial Asset (Refer note 25 (D)) - - 0.04 -
Total other financial assets - 3.52 0.04 2.49
6. Other non-current assets
Particulars As at As at
31 March 2024 31 March 2023

Advance for capital goods 10.08 3.96
Total other non-current assets 10.08 3.96
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7. Inventories (net of provisions)

Accounting Policy

The costs of individual items of inventory are determined on a weighted average basis. Volume rebates or
discounts are taken into account when estimating the cost of inventory if it is probable that they have been
earned and will take effect. See note 36(h) for the Company’s other accounting policies for inventories

Particulars As at As at

31 March 2024 31 March 2023
Raw materials and components 62.91 65.49
Work-in-progress 11.70 12.18
Tools (including in progress) 9.54 8.04
Finished Goods* 120.54 32.96
Stores and spares 4.15 3.66
Loose tools 0.99 1.03
Total inventories 209.83 123.36

Write-downs of inventories to net realisable value amounted to INR 0.26 (31 March 2023 - INR 0.13) and provision
for slow moving inventory amounted to INR 0.64 (31 March 2023 - 0.90). These were recognised as an expense
during the year and included in ‘changes in value of inventories of work-in-progress, stock-in-trade and finished

goods’ and ‘cost of materials consumed’ in statement of profit and loss.

* Includes goods in transit amounting to INR 34.15 (31 March 2023 - INR 17.44)

8. Current Tax assets (net of provision)

Particulars As at As at
31 March 2024 31 March 2023
Opening Balance 1.88 1.92
Add: Tax paid / (refund) during the year 30.20 18.76
Less: Tax payable during the year (30.22) (18.80)
Closing Balance * 1.86 1.88
* Net of provision for Income Tax INR 129.47 (31 March 2023: INR 99.25)
9. Other current assets
Particulars As at As at
31 March 2024 31 March 2023
Advance to vendors 1.08 0.87
Prepaid expenses 0.40 0.33
Other receivables including balance with government authorities 5.56 1.25
Total other current assets 7.04 2.45
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10(a) Equity share capital

Number of shares Amount
(in numbers)
Authorised Equity Share Capital
As at 1 April 2022 2,60,00,000 26.00
Increase during the year - -
As at 31 March 2023 2,60,00,000 26.00
Increase during the year -
As at 31 March 2024 2,60,00,000 26.00
(i) Movements in equity share capital (Subscribed and paid up)*
Number of shares Amount
As at 1 April 2022 2,54,90,646 25.49
Increase during the year - -
As at 31 March 2023 2,54,90,646 25.49
Increase during the year - -
As at 31 March 2024 2,54,90,646 25.49

* Includes 6,236 (31 March 2023 - 6,236) forfeited shares on which amount paid up amounts to INR 0.01 (31 March

2023 - INR 0.01).

Terms and rights attached to equity shares

The Company has only one class of equity shares having a par value of INR 10 per share. Each shareholder is
eligible for one vote, either in person or by proxy, per share held. The dividend proposed by the board of directors
is subject to the approval of shareholders in ensuing Annual General Meeting, except in case of interim dividend. In
the event of liquidation, the equity shareholders are eligible to receive the remaining assets of the Company after
distribution of all the preferential amounts, in proportion to their shareholding.

(ii) Details of shareholders holding more than 5% shares in the Company

Particulars As at 31 March 2024 As at 31 March 2023
Number of % holding Number of % holding
shares shares
Sundaram Finance Holdings Limited 98,91,754 38.82% 98,91,754 38.82%
Wheels India Limited 24,24,661 9.51% 24,24,661 9.51%
Dana Global Products Inc. 1,23,16,415 48.33% 1,23,16,415 48.33%
(iii) Details of shareholding of promoters
As at 31 March 2024 As at 31 March 2023
Number of % of total % of Number of % of total % of
Name of the Company shares number of ch.ange shares number of change
SR during the shares during the
year year
Sundaram Finance Holdings Limited 98,91,754 38.82% - 98,91,754 38.82% -
Wheels India Limited 24,24,661 9.51% - 24,24,661 9.51% -
Dana Global Products Inc. 1,23,16,415 48.33% - 1,23,16,415 48.33% -
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10(b) Reserves and surplus
Particulars As at As at
31 March 2024 31 March 2023
General Reserve 0.79 0.79
Retained Earnings 248.75 185.76
Total reserves and surplus 249.53 186.55
(i) General reserve
Opening balance 0.79 0.79
Appropriations during the year - -
Closing balance 0.79 0.79
(ii) Retained earnings
Opening balance 185.76 143.46
Profit for the year 86.27 52.64
Other.CompreheTnsiv_e inf:ome arising from the remeasurement (0.34) (0.15)
of defined benefit obligation (net of tax)
Dividend (22.94) (10.19)
Closing balance 248.75 185.76
10(c) Other Reserves
As at As at

Particulars

31 March 2024

31 March 2023

Cash flow hedging reserve

Opening balance (0.91) 5.67
Change in fair value of hedging instruments - (5.90)
Deferred tax - 1.49
Reclassification to profit or loss 1.22 (2.90)
Deferred tax (0.31) 0.73
Closing balance - (0.91)

Nature and purpose of reserves
Retained earnings

Represents accumulated profits after distribution of dividend. These reserves are available for distribution.

General Reserve

The general reserve is a free reserve, retained from Company’s profits and can be utilized upon fulfilling certain

conditions in accordance with the Companies Act.
Cash flow hedging reserve

The cash flow hedging reserve is used to recognise the effective portion of gains or losses on derivatives that are

designated and qualify as cash flow hedges, as described in note 25(D).
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11(a). Non-current borrowings

Particulars Maturity Terms of Coupon / As at As at
date repayment Interest rate |31 March 2024 | 31 March 2023
Secured
Term Loans
From a Bank Quarterly Repayment after
31Aug 2027  one year moratorium from 3 Months MCLR 12.39 0.09
the date of first drawal
Total non-current borrowings 12.39 0.09
Less: current maturity of long-term debt 3.51
(included in note no.11(b)) ’
Less: interest accrued 0.09
(included in note no.11(d)) ’
Non-current borrowings (as per balance sheet) 8.79 0.09
Non-current borrowings are secured by a first charge on Plant and machinery of the Company.
11(b). Current borrowings
Particulars Maturity date Terms of Coupon/ As at As at
repayment Interest rate | 31 March 2024 | 31 March 2023
Loan repayable on demand
Secured
From Banks
Payable on
Packing credit in foreign currency facility 3-6 months 4 . SOFR+150 bps - 29.43
maturity
175 days from
. L . . Payable on
Packing credit in Indian Rupee disbursement maturit 5.86% - 6.29% 48.03 -
date y
Unsecured
From Banks
Payabl
Bills discounted with Banks 2 months ayable on NA 22.04 24.18
maturity
Current maturities of long term 3.60
borrowings* ’
Total current borrowings 73.67 53.61

The current borrowings are secured by a first charge on current assets of the Company and second charge on Plant and machinery of the Company.

* Includes interest accrued on long-term borrowing amounting to INR 0.09.
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Net Debt reconciliation

This section sets out an analysis of net debt and the movements in net debt for each of the periods presented.

Particulars As at As at
31 March 2024 31 March 2023
Cash and bank balances 10.28 5.71
Non-current borrowings (8.79) (0.09)
Current borrowing (73.67) (53.61)
Lease liabilities - (0.05)
Net Debt (72.18) (48.04)
Other assets Liabilities from financing activities
Particulars Cash and Current Non-current Lease Total
bank balance = borrowings borrowings liabilities

Net debt as at 1 April 2022 16.72 (58.04) - (0.12) (41.44)
Cash flows (11.01) 6.40 (0.09) 0.08 (4.62)
Interest expense - (1.25) - (0.01) (1.26)
Forex exchange adjustments - (0.72) - - (0.72)
Net debt as at 31 March 2023 5.71 (53.61) (0.09) (0.05) (48.04)
Cash flows 4.57 (15.16) (12.61) 0.05 (23.15)
Interest expense* - (1.30) 0.31 - (0.99)
Forex exchange adjustments - - - - -
Reclassifications - (3.60) 3.60 - -
Net debt as at 31 March 2024 10.28 (73.67) (8.79) - (72.18)

* For current borrowings, interest expense does not include accrued interest movement disclosed under other

financial liability.
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11(c). Trade Payables

Particulars As at As at
31 March 2024 31 March 2023

Current
(a) Total outstanding dues to micro enterprises and small 6.46 9.78

enterprises (Refer note 32) and
(b) Total outstanding dues of creditors other than micro enterprises

and small enterprises

(i) Others 115.46 102.00
Total trade payables 121.92 111.78

Aging of trade payables as at 31 March 2024

Particulars

Outstanding for following periods from the due date

Unbilled

Not due Less than

one year

1102 More than Total

years 2 years

Undisputed trade payables
Micro and small enterprises
Other than micro and small
enterprises

Disputed trade payables
Micro and small enterprises
Other than micro and small
enterprises

6.46 -
115.46 -

6.46
115.46

Total

121.92 -

121.92

Aging of trade payables as at 31 March 2023

Particulars

Outstanding for following periods from the due date

Unbilled

Not due Less than
one year

1102 More than Total

years 2 years

Undisputed trade payables
Micro and small enterprises
Other than micro and small
enterprises

Disputed trade payables
Micro and small enterprises
Other than micro and small
enterprises

9.78 -
102.00 -

9.78
102.00

Total

111.78 -

111.78
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11(d). Other financial liabilities - Current
Particulars As at As at
31 March 2024 31 March 2023
Interest accrued and due on borrowings 0.14 0.10
Capital creditors 1.75 2.74
Due to director 0.58 0.36
Due to employees 4.61 4.26
Other payables 0.45 0.45
Derivative Financial Liabilities - 1.26
Total other financial liabilities 7.53 9.17
12. Provisions - Current
Particulars As at As at
31 March 2024 31 March 2023
Provision for warranty 11.37 9.19
Provision for litigations/disputes - 0.19
Total Provisions 11.37 9.38

Information about individual provisions and significant estimates

Provision for Warranty

Provision is made for estimated warranty claims in respect of products sold which are still under
warranty at the end of the reporting period. These claims are expected to be settled over the warranty
period which ranges upto 48 months. However, since the Company does not have an unconditional
right to defer the settlement for atleast twelve months after the reporting period, these have been
presented under current liability. Management estimates the provision based on historical warranty claim
information and any recent trends that may suggest future claims could differ from historical amounts.

Provision for litigations/disputes

The provision relates to demands raised by Statutory bodies which has been disputed by the Company and
appeals are in progress. Outflows, if any, arising out of these claims would depend on the outcome of the decision
of the appellate authorities and the Company’s rights for future appeals. No reimbursements are expected.
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(i) Movements in provisions

Movements in each class of provisions during the financial year, are set out below:

Particulars Litigations / disputes Warranty

As at 1 April 2022 0.19 9.31
Charged to profit or loss

- additional provision recognised - 3.58
Amount used during the year - (0.34)
Amount reversed during the year (credited to profit or loss) - (3.36)
As at 31 March 2023 0.19 9.19
As at 1 April 2023 0.19 9.19
Charged to profit or loss

- additional provision recognised - 4.14
Amount used during the year - (0.28)
Amount reversed during the year (credited to profit or loss) (0.19) (1.68)
As at 31 March 2024 - 11.37

13. Employee benefit obligations

As at 31 March 2024 As at 31 March 2023
Current Non-Current Total Current Non-Current Total
Leave obligations 3.91 - 3.91 3.30 - 3.30
Gratuity 0.95 0.27 1.22 0.79 0.07 0.87
ZZ:: ;";';';;’:gons 4.86 0.27 513 4.0 0.07 4.16

(i) Leave obligations

The leave obligations cover the Company’s liability for earned leave.
The entire amount of the provision of INR 3.91 (31 March 2023 - INR 3.30) is presented as current, since
the Company does not have an unconditional right to defer settlement for any of these obligations. However,
based on past experience, the Company does not expect all employees to avail the full amount of accrued
leave or require payment for such leave within the next 12 months.

As at
31 March 2024

As at

31 March 2023

Leave obligations not expected to be settled within the next 12 months 3.13

1.84

I. Post employment benefit obligations
(i) Defined benefit plans
Gratuity

The Company provides for gratuity for employees in India as per the Payment of Gratuity Act, 1972.
Employees who are in continuous service for a period of 5 years are eligible for gratuity. The amount of
gratuity payable on retirement/termination is the employee’s last drawn basic salary per month computed
proportionately for 15 days salary multiplied for the number of years of service. The gratuity plan is a
funded plan and the Company makes contribution to recognised fund in India.
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(i)

(a)

Defined contribution plans

The Company also has certain defined contribution plans. Contributions are made to provident fund in
India for employees at the rate of 12% basic salary as per the regulations. The contributions are made to
registered provident fund administered by the government. The obligation of the Company is limited to the
amount and it has no further contractual nor any constructive obligation. The Company also operates a
Superannuation fund for certain employees. The expense recognised during the period towards defined

contribution plan is INR 3.05 (31 March 2023 INR 2.47).

Reconciliation of defined benefit plan

The amounts recognised in the balance sheet and the movements in the net defined benefit obligation

over the year are as follows:

Present Fair value of Net
Particulars value of plan assets amount
obligation

1 April 2022 11.50 (10.75) 0.75
Current service cost 0.67 - 0.67
Interest expense / (income) 0.83 (0.81) 0.02
Total amount recognised in profit or loss 1.50 (0.81) 0.69
Remeasurements
Actuarial (gain) / losses 0.20 - 0.20
Total amount recognised in other comprehensive income 0.20 - 0.20
Employer contributions/premium paid - (0.78) (0.78)
Benefits payment (0.85) 0.85 -
31 March 2023 12.35 (11.49) 0.86
1 April 2023 12.35 (11.49) 0.86
Current service cost 0.77 - 0.77
Interest expense / (income) 0.88 (0.85) 0.03
Total amount recognised in profit or loss 1.65 (0.85) 0.80
Remeasurements
Actuarial (gain) / losses 0.45 - 0.45
Total amount recognised in other comprehensive income 0.45 - 0.45
Employer contributions/premium paid - (0.89) (0.89)
Benefits payment (0.42) 0.42 -
31 March 2024 14.03 (12.81) 1.22
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Particulars

31 March 2024

31 March 2023

Major category of Plan Assets as a % of total Plan Assets

Fund managed by LIC 100% 100%
The net liability disclosed above relates to funded and

unfunded plans are as follows:

Present value of funded obligations 14.03 12.35
Fair value of plan assets (12.81) (11.49)
Deficit of gratuity plan 1.22 0.86
The significant actuarial assumptions were as follows:

Discount rate 7.26% 7.53%
Expected return on plan assets 7.53% 7.53%
Salary growth rate 5.50% 5.50%
Attrition rate 5.00% 5.00%

Sensitivity analysis

The sensitivity of the defined benefit obligation to changes in the weighted principal assumption is:

Impact on defined benefit obligation

Particulars Change in Increase in assumption Decrease in assumption
assumption
31 March 2024 31 March 2024
Discount rate 100 base points Decrease by 6.16% Increase by 6.90%
Salary growth rate 100 base points Increase by 6.64% Decrease by 6.03%
Attrition rate 100 base points Increase by 0.39% Decrease by 0.42%

Impact on defined benefit obligation

Particulars Change in Increase in assumption Decrease in assumption
assumption
31 March 2023 31 March 2023
Discount rate 100 base points Decrease by 6.38% Increase by 7.16%
Salary growth rate 100 base points Increase by 7.04% Decrease by 6.37%
Attrition rate 100 base points Increase by 0.53% Decrease by 0.57%
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Expected contributions to post-employment benefit plans for the year ending 31 March 2025 are INR 0.95 The
weighted average duration of the defined benefit obligation is 10.41 years (31 March 2023: 10.32 years). Maturity

analysis of undiscounted gratuity is as follows:

Particulars 31 March 2024 31 March 2023
Within next 12 months (next annual reporting period) 1.40 1.10
Between 2 to 5 years 5.00 4.62
Beyond 5 years 18.41 17.14
Total 24.81 22.86

Risk exposure

Through its defined benefit plans the Company is exposed to a number of risks, the most significant of which are

detailed below:
Asset volatility

The plan liabilities are calculated using a discount rate set with reference to bond yields; if plan assets underperform

this yield, this will create a deficit.
Change in bond yields

A decrease in bond yields will create plan liabilities although this will be partially offset by an increase in the value

of plan’s bond holdings

14. Deferred tax (asset) / liabilities (Net)
The balance comprises temporary differences attributable to:

Particulars As at As at
31 March 2024 31March 2023
Property, Plant and equipment and Intangibles - Depreciation 0.78 1.78
Lease liabilities - (0.01)
Mark to Market (MTM) on Forward contracts - (0.31)
Others - expenses to be allowed on payment basis as per the (1.08) (0.96)
provisions of Income Tax Act, 1961
Right-of-use assets - *
Total Deferred Tax (asset) / Liabilities (net) (0.30) 0.50
* The amounts are below the rounding off threshold adopted by the Company.
Movement in deferred tax liabilities
Particulars Mark to Market (MTM) on ?roperty, Plant anc.i Other ltems
Forward contracts equipment and Intangibles
As at 1 April 2022 1.91 2.62 (1.05)
Charged
-to profit or loss - (0.84) 0.08
-to other comprehensive income (2.22) - -
As at 31 March 2023 (0.31) 1.78 (0.97)
Charged
-to profit or loss - (1.00) (0.11)
-to other comprehensive income 0.31 - -
As at 31 March 2024 - 0.78 (1.08)
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15 (a). Other non-current liabilities

Particulars As at As at
31 March 2024 31 March 2023
Deferred revenue (Refer note 16.3) 8.62 9.58
Total other non-current liabilities 8.62 9.58
15 (b). Other current liabilities
Particulars As at As at
31 March 2024 31 March 2023
Deferred revenue (Refer note 16.3) 2.00 2.00
Liability towards CSR (Refer note 21(b)) 0.45 -
Unclaimed dividend * 0.22 0.17
Statutory dues 1.56 3.75
Trade deposits 0.16 0.17
Advance from customers 2.22 0.92
Total other current liabililties 6.61 7.01

* There is no amount which has fallen due as at Balance sheet date to be credited to Investor Education
and Protection Fund. The unclaimed dividend portion is kept separately in earmarked bank accounts.
Refer note 5(d)(ii).

16. Revenue from operations

Revenue is recognised when the performance obligations are satisified and the control of the product is transferred,
being when the goods are delivered as per the relevant terms of the contract at which point in time the Company has
a right to payment for the asset, customer has possession and legal title of the asset, customer bears significant risk
and rewards of ownership and the customer has accepted the asset or the Company has objective evidence that all
criteria for acceptance have been satisfied. Payment for the sale is made as per the credit terms in the agreements
with the customers. The credit period is generally short term, thus there is no significant financing component.

The Company’s contracts with customers does not provide for any right to returns, refunds or similar obligations.
The Company’s obligation to repair or replace faulty products under standard warranty terms is recognised as a
provision, see note 12.

The Company’s contracts with customers also contain an element of variable consideration for increase/ decrease
in input costs and also provide for volume/ value based rebates. Revenue from these sales is recognised based
on the price specified in the contract duly adjusted for the said variable considerations. Accumulated experience is
used to estimate and provide for the above variable consideration, using the expected value method, and revenue
is only recognised to the extent that it is highly probable that a significant reversal will not occur.

The Company also sells tools to its customers that are to be used in the manufacturing of Axle housings. The
Company has assessed that the sale of such tools do not constitute a distinct good (since the customer will not
be able to derive the benefit from the tool on its own or together with other readily available resources) and the
tool is used to customise the production of axle housing which is also promised within the contract. Consequently,
the Company recognises revenue on such tools over the period of transfer of the axle housings produced using
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the tool. The amounts invoiced to customers pertaining to such tools are recognised as contract liabilities and
amortised over the period of transfer of control of the individual axle housing. The tools so produced are reflected
within inventory and amortised over the period of transfer of control of the individual axle housing.

Income from service

Revenue is recognised on a time proportionate basis in the accounting period in which the services are rendered
as the customer simultaneously receives and consumes the benefits as the obligations are performed. Payment
for the services provided are received as per the credit terms as agreed with the customers. The credit period is
generally short term, and thus there is no significant financing component.

Particulars Year ended Year ended
31 March 2024 31 March 2023
Sale of products 793.77 692.70
Sale of services 4.95 5.84
Other operating revenue (Refer note 16.6) 55.16 47.81
Total revenue 853.88 746.35

16.1 Disaggregated revenue

Revenue from contracts with customers are disaggregated into categories that depict how the nature, amount,
timing and uncertainty of revenue and cash flows are affected by economic factors. The Company identifies
the product lines, amongst others to indicate the factors as mentioned above. The details of revenue from

contracts with customers on the basis of various product lines are as under :

Particulars Year ended Year ended
31 March 2024 31 March 2023
A. Type of goods or service
1. Sale of products 793.77 692.70
2. Sales of services 4.95 5.84
3. Other operating revenue 55.16 47.81
B. Timing of recognition of revenue
1. At a point in time 845.62 738.30
2. Over time 8.26 8.05

16.2 The operations of the Company relate to only one segment viz., automotive components and tools. Thus, the
information on the relationship between disaggregated revenue under Ind AS 115 and for reportable segment
under Ind AS 108 is not required. Refer note 27(b) for entity wide disclosures.
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16.3 Reconciliation of contracts with customers

The following schedule gives the movement of contract liabilities for the reporting period.

Particulars Year ended Year ended
31 March 2024 31 March 2023
Contract liabilities at the beginning of the period 11.58 9.41
Add / (Less) :
Consideration received during the year as advance 2.35 4.38
Revenue recognized from contract liability (3.31) (2.21)
Contract liabilities at the end of the period 10.62 11.58

16.4 Transaction price allocated to the remaining performance obligations

The aggregate amount of revenue not recognised as at March 31, 2024 pertaining to above contracts are as
setoutin Note 16.3 above. The Company expects to recognise the revenue over a period ranging upto 5 years.

The Company’s other contracts with customers are short term contracts with performance obligations that
has an original expected duration of one year or less. Therefore, taking the practical expedient, the details on
transaction price allocated to the remaining performance obligations are not disclosed in relation to the said

contracts.

16.5 Reconciliation of revenue with contract price

Particulars Year ended Year ended
31 March 2024 31 March 2023
Contract price 803.60 699.81
Adjustments :
Sales Price adjustments (net) and rebates (4.88) (1.27)
Revenue from operations as per Statement of Profit and loss 798.72 698.54
(excluding other operating income)
16.6 Other operating revenue
Particulars Year ended Year ended
31 March 2024 31 March 2023
Scrap sales 43.47 40.04
Income from export incentives 8.38 5.56
Sale of tools 3.31 2.21
Total other operating revenue 55.16 47.81
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17. Other income and other gains/(losses)
(a) Other income
Particulars Year ended Year ended
31 March 2024 31March 2023
Interest income on bank deposits 0.34 1.15
Interest income on advances 0.01 0.01
Lease rental * *
Interest income on bonds 0.03 0.03
Total other income 0.38 1.19
* The amounts are below the rounding off threshold adopted by the Company.
(b) Other gains / (losses)
Year ended Year ended
31 March 2024 31March 2023
Net gain on disposal of property, plant and equipment - 0.08
Net foreign exchange gain/ (losses) 0.84 (1.69)
Total other gains/(losses) 0.84 (1.61)
18(a) Cost of materials consumed
Year ended Year ended
31 March 2024 31March 2023
Raw materials at the beginning of the year 65.49 49.56
Add: Purchases 573.37 494.32
Less: Raw materials at the end of the year 62.91 65.49
Total cost of material consumed 575.95 478.39
18(b). Changes in inventories of Work-in-progress and Finished Goods
Opening Balance
Work-in-progress 12.18 11.58
Finished goods 32.96 32.57
Total opening balance 45.14 44 .15
Closing balance
Work-in-progress 11.70 12.18
Finished goods 120.54 32.96
Total closing balance 132.24 4514
;I;c':tizlhzl;a;?:;in inventories of work-in-progress and (87.10) (0.99)
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Particulars

Year ended
31 March 2024

Year ended
31 March 2023

19. Employee benefit expenses

Salaries, wages and bonus 75.57 63.46
Contribution to provident fund and other funds 3.18 3.00
Gratuity (refer note 13) 0.80 0.69
Staff welfare expenses 7.18 6.28
Total employee benefit expenses 86.73 73.43
20. Depreciation and amortisation expense
Particulars Year ended Year ended
31 March 2024 31 March 2023
Depreciation of Property, plant and equipment 13.29 11.51
Amortisation of right-of-use assets 0.01 0.07
Amortisation of Intangible assets 0.10 0.10
Total depreciation and amortisation expense 13.40 11.68
21. Other expenses
Particulars Year ended Year ended
31 March 2024 31 March 2023
Consumption of stores, spares and tools 23.20 16.89
Power and fuel 22.91 19.18
Rent including lease rentals 5.80 0.98
Rates and taxes excluding tax on income 0.47 0.52
Repairs
Building 4.89 243
Plant & machinery 12.90 8.26
Others 1.19 2.77
Insurance 0.84 0.78
Packing and carriage outwards 63.61 50.02
Directors' sitting fees 0.09 0.09
Payments to auditors (refer note 21(a) below) 0.36 0.31
Expenditure on Corporate Social Responsibilities (Refer note 0.80 0.42
21(b) below)
Miscellaneous expenses 12.23 8.56
Total other expenses 149.29 111.21
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Year ended Year ended

Particulars 31 March 2024 31March 2023

21(a) Details of payments to auditors
Payment to auditors

As auditor:

Audit fee 0.30 0.25
Other services 0.05 0.05
Reimbursement of expenses 0.01 0.01
Total payments to auditors 0.36 0.31

21(b) Corporate Social Responsibility expenditure
Disclosures in relation to corporate social responsibility
expenditure

Contribution to Single Teachers School 0.10 -

Cancer Institure, Adyar, Chennai 0.25 0.25
Contribution to Khadi & Village Industries Trust, Gandhigram - 0.15
Sriperumbudur Town Panchayat - Battery Vehicle - 0.02

Accural towards unspent obligations in relation to :
Ongoing Project 0.45 -
Other than ongoing Projects - -
Total 0.80 0.42
Amount required to be spent as per Section 135 of the Act 0.79 0.42
Amount spent during the year on:

Construction/ acquisition of an asset - -

On Purposes other than above 0.35 0.42

* The Company has transferred obligation towards unspent CSR in relation to ongoing projects to a separate bank
account within 30 days from the end of financial year.
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22. Finance costs

Particulars Year ended Year ended
31 March 2024 31 March 2023
Interest expense 1.34 1.32
Other borrowing costs - 0.15
Interest on lease liabilities * 0.01
Total finance cost 1.34 1.48
* The amounts are below the rounding off threshold adopted by the Company.
23. Income tax expense
Particulars Year ended Year ended
31 March 2024 31 March 2023
Current tax on profits for the year 30.33 18.85
Decrease in deferred tax liabilities (1.11) (0.76)
Total income tax expenses 29.22 18.09
(a) Reconciliation of tax expense and the accounting profit
multiplied by India’s tax rate:

Profit before income tax expenses 115.49 70.73
Tax at the Indian tax rate of 25.17% (Previous year 25.17%) 29.07 17.80
Tax effects of amounts which are not deductible (taxable) in
calculating taxable income:

- Corporate social responsibility expenditure 0.20 0.11

- Other items (0.04) 0.18
Income tax expenses 29.22 18.09
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24. Fair value measurements

Financial instruments by category and hierarchy

Particulars Hierarchy 31 March 2024 31 March 2023

FVPL FVOCI | Amortised Cost | FVPL | FVOCI | Amortised Cost
Financial Assets
Loans Level 3 - - 0.54 - - 0.51
Investments Level 2/Level 3 1.51 - 0.50 - - 0.50
Trade receivables Level 3 - - 202.58 - - 215.02
Cash and cash equivalents - - 10.28 - - 5.71
Bank balances other than above - - 0.22 - - 0.17
Other financial assets Level 2/Level 3 - - 3.52 - 0.04 249
Total 1.51 - 217.64 - 0.04 224.40
Financial Liabilities
Borrowings Level 2 - - 82.46 - - 53.70
Lease liabilities Level 3 - - - - - 0.05
Trade payables Level 3 - - 121.92 - - 11.78
Other financial liabilities Level 2/Level 3 - - 7.53 - 1.26 791
Total - - 211.91 - 1.26 173.44

(i) Fair value hierarchy

Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices. This includes
listed equity instruments. The fair value of equity instrument which are traded in the stock

exchanges is valued using the closing price as at the reporting period.

Level 2: The fair value of financial instruments that are not traded in an active market (for example forward
contracts) is determined using valuation techniques which maximise the use of observable
market data and rely as little as possible on entity-specific estimates. If all significant inputs
required to fair value an instrument are observable, the instrument is included in level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is
included in level 3.

(ii) Valuation technique used to determine fair value

Derivative instruments are at values determined by counter parties / banks using the market observable

data.

The carrying amounts of trade receivable, cash and cash equivalents, loan and other financial asset
carried at amortised cost are considered to be the same as their fair values, due to their short term nature.

The carrying amounts of current borrowings, trade payables and other financial liabilities carried at
amortised cost are considered to be the same as their fair values, as these comprise balances which are
largely short term in nature. In case of non-current borrowing, considering the variable rate of interest, the

carrying amount is considered to be a reasonable approximation of its fair value.

There are no transfers between level 1, level 2 and level 3 during the year.
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25. Financial risk management

The Company’s activities expose it to market risk, liquidity risk and credit risk. In order to minimise any
adverse effects on the financial performance, derivative financial instruments, such as foreign exchange
forward contracts are entered to hedge foreign currency risk exposures. Derivatives are exclusively for
hedging purposes and not as trading or speculative instruments.

(A) Credit risk

Credit risk arises from cash and cash equivalents, deposits with bank and credit exposures to customers
including outstanding receivables.

(i) Credit risk management
Credit risk on balances with bank is mitigated by depositing the funds with reputed private sector banks.
For trade receivables, the primary source of credit risk is that these are unsecured. The Company’s
customers are established OEM’s and there have been no defaults in the past. The Company sells
the products to the customer only when the collection is certain. The credit risk is monitored on a on-
going basis throughout the reporting period. Based on the credit assessment, the Company does not
expect any defaults as at the balance sheet. An impairment analysis is performed at each reporting date
on a individual basis for major clients. Any recoverability of receivables is provided for based on the
assessment. Based on the credit risk assessment and historical trend, the Company had no significant
credit risk as at 31 March 2024 and 2023.
The credit risk on liquid funds and derivative financial instruments is limited because the counter party are
banks with high credit ratings.
(ii) Provision for expected credit loss
Year ended 31 March 2024
(a) Expected credit loss for trade receivables under simplified approach
0-30 days 31-60 61-90 91-180 180 daysto  More than
Ageing Not due dayspast dayspast dayspast 365 days 365 days Total
past due
due due due past due past due
Gross carrying amount 181.43 19.35 0.94 0.45 0.24 0.17 - 202.58
Loss provision
specifically identified
and provided
Carrying amount of
trade receivable 181.43 19.35 0.94 0.45 0.24 0.17 - 202.58

(net of impairment)

Year ended 31 March 2023
(a) Expected credit loss for trade receivables under simplified approach

Ageing Not due 0-30 31-60days 61-90days 91-180  180daysto  More than Total
days past  pastdue past due days past 365 days 365 days
due due past due past due
Gross carrying amount 191.59 22.80 0.41 - - 0.22 - 215.02

Loss provision
specifically identified
and provided

Carrying amount of
trade receivable (net of 191.59 22.80 0.41 - - 0.22 - 215.02
impairment)
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(B) Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and the
availability of funding through an adequate amount of commited credit facilities to meet obligations when
due. The management monitors rolling forecasts of the Company’s liquidity position (comprising undrawn
borrowing facilities) and cash and cash equivalents on the basis of expected cash flows.

(i) Financing arrangements

The Company has the following undrawn borrowing facilities at the end of the reporting period:

Particulars 31 March 2024 31 March 2023
Floating rate
- Valid unless revoked (Bank loan facility) 41.97 60.57
- Expiring within one year (Bank loan facility) 7.61 19.91

(ii) Maturities of financial liabilities
The table below analyse the Company’s financial liabilities into relevant maturity groupings based on their
contractual maturities

The amounts disclosed in the table are the contractual undisclosed cash flows. Balances due within 12
months equal their carrying balances as the impact of discounting is not significant.

Contractual maturities of Lessthan3 3 months 6 months Between1 Between 2 Total
financial liabilities months to 6 to1year and2years and 5 years
months

31 March 2024

Borrowings 41.37 31.99 2.25 4.24 5.72 85.57
Trade payables 121.92 - - - - 121.92
Other financial liabilities:
- Interest accrued and due 0.14 - - - - 0.14
on borrowings
- Capital creditors 1.75 - - - - 1.75
- Due to director 0.58 - - - - 0.58
- Due to employees 4.61 - - - - 4.61
- Other payables 0.45 - - - - 0.45
Total non-derivative 170.82 31.99 2.25 4.24 5.72 215.02
liabilities
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Contractual maturities of financial Less than 3monthsto 6 months to Between Between Total
liabilities 3 months 6 months 1 year 1and 2years 2and 5 years
31 March 2023
Borrowings 53.61 - - 0.09 - 53.70
Lease liabilities 0.05 - - - - 0.05
Trade payables 111.78 - - - - 111.78
Other financial liabilities:
- Interest accrued and due on 0.10 - - - - 0.10
borrowings
- Capital creditors 2.74 - - - - 2.74
- Due to director 0.36 - - - - 0.36
- Due to employees 4.26 - - - - 4.26
- Other payables 0.45 0.45
Total non-derivative liabilities 173.35 - - 0.09 - 173.44

(C) Market Risk
(i) Foreign currency risk

The Company’s activities expose it to foreign exchange risk arising from foreign currency transactions in USD.
The foreign exchange risk arises from future commercial transactions and recognised assets and liabilities
denominated in a currency other than the functional currency(INR). The risk is measured through a forecast
of highly probable foreign currency cash flows. The objective of the hedges is to minimise the volatility of the
INR cash flows of highly probable transactions.

Until March 2023, the Company’s risk management policy was to hedge 100% of the forecasted foreign
currency. During the current year, the Company has decided to hedge on a need basis. The Company has
adopted hedge accounting for its derivative contracts, if any. Derivatives are initially recognised at fair value
on the date a derivative contract is entered into and are subsequently re-measured to their fair value at the
end of each reporting period. The accounting for subsequent changes in fair value depends on whether the
derivative is designated as a hedging instrument, and if so, the nature of the item being hedged, and the type
of hedge relationship designated.

Cash Flow hedges that qualify for hedge accounting:

The effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow
hedges is recognised in the other comprehensive income in cash flow hedging reserve within equity, limited
to the cumulative change in fair value of the hedged item on a present value basis from the inception of the
hedge. The gain or loss relating to the ineffective portion is recognised immediately in profit or loss, within
other gains/(losses).

The Company also imports certain materials which are denominated significantly in USD which exposes it to
foreign currency risk.
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(a) Foreign currency risk exposure:

The Company’s exposure of foreign currency risk in USD currency at the end of the reporting period is

expressed in INR are as follows.

Particulars 31 March 2024 31 March 2023
Financial assets
Trade receivable 61.36 73.42
Derivative assets:
Foreign exchange forward contracts: - -
Sell foreign currency - (155.10)
Net exposure to foreign currency risk (assets) 61.36 (81.68)
Financial liabilities
Foreign currency loan facility - 29.43
Trade payables 1.96 0.42
Derivative liabilities:
Foreign exchange forward contracts - -
Buy foreign currency - -
Net exposure to foreign currency risk (liabilities) 1.96 29.85

(b) Sensitivity

The sensitivity of profit or loss to changes in the exchange rates arises mainly from foreign currency

denominated financial instruments.

Particulars

Impact on profit after tax

Impact on Other
Comprehensive Income

31 March 2024 | 31 March 2023

31 March 2024 | 31 March 2023

USD sensitivity
INR/USD - Increase by 5% (2.22)
INR/USD - Decrease by 5% 2.22

(1.63)
1.63

- 5.80
5 (5.80)

(ii) Interest rate risk

(@) The exposure of Company’s borrowing to interest rate changes at the end of the reporting period

are as follows:

Particulars

31 March 2024

31 March 2023

Variable rate borrowing
Fixed rate borrowing
Total borrowing

12.30
70.07
82.37

29.52
24.18
53.70
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(D)

(b) Sensitivity
Profit or loss is sensitive to higher/lower interest expense from borrowings as a result of changes in interest
rates.

Impact on profit after tax

Particul
arfieuiars 31 March 2024 | 31 March 2023
Interest rates - increase by 50 basis points*® (0.05) (0.11)
Interest rates - decrease by 50 basis points*® 0.05 0.1

*Holding all other variables constant Amounts in negative represents loss and amounts in positive respresents
gain

Hedge Accounting

Derivative financial instruments

The Company holds derivative financial instruments like forward contracts to mitigate the risk of changes in
exchange rates on foreign currency exposures. The counterparty for these contracts is bank. These derivative
financial instruments are valued based on inputs that are directly or indirectly observable in the market place.

Particulars 31 March 2024 31 March 2023
Nominal value - 155.10
Carrying amount of hedging instrument - (1.22)
Maturity date - Apr 2023 to Feb 2024
Hedge ratio - 1:1
Weighted average strike price/rate — USD/INR - 0.825
Changes in the fair value of hedging instrument - (5.90)
Change in the value of hedged item used as the basis for - 5.72

recognising hedge effectiveness

Particulars 31 March 2024 31 March 2023
Less than one year - 155.10
More than 1 year S -
Total - 155.10

The Company has designated all the forward contracts as cash flow hedges to mitigate the risk of foreign
exchange exposure on highly probable forecast sales transactions. The related hedge transactions, for
balance in cash flow hedge reserve as at March 31, 2023, are expected to occur and reclassified to the

Statement of profit and loss on occurrence of the related forecast transaction.

The reconciliation of effective portion of cash flow hedges is as follows:

Particulars 31 March 2024 31 March 2023
Balance at the beginning of the year (0.91) 5.67
Gain/(loss) recognised in other comprehensive income during the year - (5.90)
Amount reclassified to Statement of profit and loss during the year 1.22 (2.90)
Tax impact on above (0.31) 2.21
Balance at the end of the year - (0.91)
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Disclosure of effect of hedge accounting on financial performance

Type of Hedge Changes in the value Hedge Amount Line item affected in
and risks of hedging instrument  ineffectiveness reclassified from the statement of profit
recongised in other recognised in cash flow hedging and loss because of the
comprehensive profit or loss reserve to profit reclassification
income or loss
March 31, 2024 - - 1.22 Other gains/(losses)

Forward Contracts to
hedge foreign exchange
risks

March 31, 2023 (5.90) - (2.90) Other gains/(losses)

Forward Contracts to hedge
foreign exchange risks

Hedge effectiveness

Hedge effectiveness is determined at the inception of the hedge relationship, and through periodic prospective
effectiveness assessments to ensure that an economic relationship exists between the hedged item and hedging

instrument.

For hedges of foreign currency sales, the Company enters into hedge relationships where the critical terms of
the hedging instrument match exactly with the terms of the hedged item. The Company therefore performs a
qualitative assessment of effectiveness. If changes in circumstances affect the terms of the hedged item such
that the critical terms no longer match exactly with the critical terms of the hedging instrument, the group uses the

hypothetical derivative method to assess effectiveness.

In hedges of foreign currency sales, ineffectiveness may arise if the timing of the forecast transaction changes
from what was originally estimated, or if there are changes in the credit risk of the Company or the derivative

counterparty.

Fair Valuation Techniques and Inputs used - recurring ltems

Financial assets/ Fair value as at Fair value | Valuation technique(s)

financial liabilities 31 March 2024 31 March 2023 hierarchy and key input(s)
Fair value hierarchy - Level 2 - (1.22) Level 2 Refer note below
(a) Forward Contracts

Derivatives value here represents Marked to Market value.

Level 2 instruments are based on the MTM valuation based on forward exchange rates, contract forward and
interest rates, observable yield curves.
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26. Capital management

(a) Risk management

The Company manages its capital to ensure that it will be able to continue as going concern while
maximising the return to stakeholders through the optimisation of the debt and equity balance.

The Company determines the amount of capital required on the basis of annual master planning and
budgeting and five year’s corporate plan for working capital, capital outlay and long-term product and
strategic involvements. The funding requirements are met through equity, internal accruals and a
combination of both long-term and short-term borrowings.

The Company monitors the capital structure on the basis of total debt to equity and maturity profile of the
overall debt portfolio of the Company.

Particulars 31 March 2024 31 March 2023
Net Debt 72.18 48.04
Total Equity 275.02 211.13
Net Debt to equity ratio 0.26 0.23

(i)

Loan covenants

Under the terms of the major borrowing facilities, the Company is required to comply with the
following financial covenants:

- the ratio of total outside liabilities to tangible net worth must be not more than 1.5 times,

- the ratio of total debt to EBITDA must be not more than 3 times, and

- the debt service ratio must be more than 1.2 times.

The Company has complied with these covenants throughout the reporting period. As at
31 March 2024, the ratio of total outside liabilities to tangible net worth was 0.89 times (31 March
2023 - 0.99 times), debt service coverage ratio was 27 times (31 March 2023 - 431.8 times) and
total debt to EBITDA was 0.56 times (31 March 2023 - 0.66 times), computed on the basis of terms
agreed with the bank.

(b) Dividends

Particulars 31 March 2024 31 March 2023

(i) Equity shares

(ii) Dividends not recognised at the end of the reporting

Final dividend for the year ended 31 March 2023, 22.94 10.19
%9.00 (31 March 2022 - X4) per fully paid share

period

In addition to the above dividends, subsequent to the 35.68 22.94
year end, the directors have recommended the payment
of a final dividend for 31 March 2024 - 314 per share (31
March 2023 X9 per share). This proposed dividend is
subject to the approval of shareholders in the ensuing
annual general meeting.

42"° ANNUAL REPORT 78



Notes to Financial Statements (Contd.)
(Al amounts in INR Crores, unless otherwise stated)

A

27.

(a)

(b)

Segment information
Description of segments and principal activities

The Company is in the manufacturing of Axle housing for global vehicle manufacturers with sales in India and
outside India.

The Board of Directors of the Company have been identified as the CODM and they evaluate the Company
performance, allocates resources based on analysis of various performance indicators of the Company as a
single unit. Therefore there is no reportable segment for the Company. The Company is domiciled in India.

Entity wide disclosures
(i) Revenue from geographical areas

The segment revenue is measured in the same way as in the statement of profit or loss:

31 March 2024

31 March 2023

Particulars Total Within Outside Total Within Outside
India India India India
Segment revenue by 853.88 559.37 294.51 746.35 514.65 231.70
location of customers

All non-current assets are within India.

28.

(a)

(ii) Information about major customers
Revenues of INR 576.36 (31 March 2023 - INR 495.42) are derived from 4 customers, contributing more
than 10% of revenue individually.

Related party transaction
Names of related parties and nature of relationship

Jointly controlled by:
Sundaram Finance Holdings Limited
Wheels India Limited
Dana Global Products Inc.

Other related parties with whom transactions have taken place during the year:
Subsidiaries of Jointly controlled entities

Dana Automotive Systems Group LLC

Dana Commercial Vehicle Mfg. LLC

Dana Commercial Vehicle Prod. LLC

Dana Automotive Manufacturing, Inc (Formerly known as Dana Manufacturing Switzerland Gmbh)

Dana Australia Pty Ltd.

Dana India Private Limited

Dana India Technical Centre Private Ltd.

Dana Industrias LTDA

Dana Automocian S.A.

Dana Driveshaft Manufacturing, LLC

Key Managerial Personnel with whom transactions have taken place during the year:
Mr. V Madhavan - Managing Director
Mr. S Ram - Director
Mr. Srivats Ram - Director
Mrs. Radha Unni - Director (till November 30, 2023)
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(a)

(b)

Transactions with related parties

Particulars

31 March 2024

31 March 2023

Sale of goods*

Dana Automotive Systems Group LLC
Dana Commercial Vehicle Mfg.LLc
Dana Commercial Vehicle Prod. LLC
Dana Australia Pty Ltd

Dana Automotive Manufacturing, Inc
Dana Industrias LTDA

Dana Automocian S.A.

Dana India Private Limited

Dana India Technical Centre Pvt.Ltd
Dana Driveshaft Manufacturing, Llc
Purchase of goods

Wheels India Limited

Receiving of services

Wheels India Limited

Rendering of services

Wheels India Limited

Dividend paid :

Sundaram Finance Holdings Limited
Wheels India Limited

Dana Global Products Inc

0.10
40.46
175.45
1.12
64.50
0.34
0.05
61.11

0.75

0.11

4.95

8.90

2.18
11.08

0.12
35.00
175.49
1.31
7.92

72.26
0.13

0.20

0.18

5.84

3.96

0.97
4.93

* Includes tooling revenue based on invoices amounts
Key managerial personnel compensation

(i) Sitting fees

Particulars 31 March 2024 31 March 2023

Mr. S. Ram 0.05 0.05

Mr. Srivats Ram 0.03 0.03

Mrs. Radha Unni 0.01 0.01
(ii) Others

Particulars 31 March 2024 31 March 2023

Mr. V Madhavan
Short term benefits*
Post employement benefits**

1.39
0.11

1.01
0.09

* The Commission paid to the KMP is considered on an actual payment basis for the purpose of this

disclosure.

** As gratuity and compensated absences are computed for all the employees in aggregate, the amounts

relating to Key Managerial Personnel cannot be individually identified.
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A

(c) Outstanding receivable balances as at year end

Particulars

31 March 2024

31 March 2023

Wheels India Limited

Dana India Private Limited

Dana India Technical Centre Pvt.Ltd
Dana Australia Pty Ltd

Dana Industrias LTDA

Dana Automocian S.A.

Dana Automotive Manufacturing, Inc
Dana Commercial Vehicle Mfg.LLC

Dana Commercial Vehicle Prod. LLC

0.01
23.15
0.18
0.09
0.05
7.21
9.68
40.32

1.70
17.36
0.05
0.15

4.24
15.12
51.44

(d) Outstanding payable balances as at year end

Particulars

31 March 2024

31 March 2023

Key Managerial personnel

0.58

0.36

The related party transactions were made on terms equivalent to those that prevail in arm’s length

transactions.

29. Contingent liabilities

Particulars

31 March 2024

31 March 2023

Claims against the Company not acknowledged as debts:
(excluding interest)

- Income tax matters
- Indirect tax matters

- Labour related issues

0.02
3.84
0.22

0.02
3.84
0.41

The Company is contesting the demands and the management, including its tax advisors and legal consultant

(as applicable), believe that its position will be likely upheld in the appellate process. No tax/expense has

been accrued in the financial statements for the above demands raised. The management believes that

the ultimate outcome of this proceeding will not have a material adverse effect on the Company’s financial

position and results of operations. The potential undiscounted amount of the total payments that the Company

could be required to make if there was an adverse decision related to the above demands is as set out above.

Outflows, if any, arising out of these claims would depend on the outcome of the decision of the appellate

authorities and the Company’s rights for future appeals. No reimbursements are expected. The timing of the
payment, if any, is presently not ascertainable and is dependent upon the closure of the appellate procedings

in the respective tribunals/courts.
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The Company has evaluated the impact of the Supreme Court Judgment in case of “Vivekananda Vidyamandir
And Others Vs The Regional Provident Fund Commissioner (II) West Bengal” and the related circular (Circular
No. C-1/1(33)2019/Vivekananda Vidya Mandir/284) dated March 20, 2019 issued by the Employees’ Provident
Fund Organisation in relation to non-exclusion of certain allowances from the definition of “basic wages” of
the relevant employees for the purposes of determining contribution to provident fund under the Employees’
Provident Funds & Miscellaneous Provisions Act, 1952. In the assessment of the management, the aforesaid
matter is not likely to have a significant impact and accordingly, no provision has been made in these Financial
Statements.

30. Capital Commitments
Capital expenditure contracted for at the end of the reporting period but not recognised as liabilities is as
follows:

Particulars

31 March 2024

31 March 2023

Property, plant and equipment

9.52

21.98

31. Earnings per share

Particulars

31 March 2024

31 March 2023

(a) Basic earnings per share

Basic earnings per share attributable to equity shareholders
of the Company

(b) Diluted earnings per share

Diluted earnings per share attributable to equity
shareholders of the Company

(c) Profit attributable to equity holders of the Company used in
calculating basic and diluted earnings per share

(d) Weighted average number of equity shares used as a
denominator in calculating basic and diluted earnings per
share *

33.85

33.85

86.27

2,54,84,410

20.66

20.66

52.64

2,54,84,410

* Excludes forfeited shares
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A

32. Dues to micro and small enterprises*

The Company has certain dues to suppliers registered under Micro, Small and Medium Enterprises
Development Act, 2006 (‘MSMED Act’). The disclosures pursuant to the said MSMED Act are as follows:

Particulars

31 March 2024

31 March 2023

Principal amount due to suppliers registered under the MSMED Act
and remaining unpaid as at year end

6.46

9.78

Interest due to suppliers registered under the MSMED Act and
remaining unpaid as at year

Principal amounts paid to suppliers registered under the MSMED
Act, beyond the appointed day during the year

Interest paid, other than under Section 16 of MSMED Act, to suppliers
registered under the MSMED Act, beyond the appointed day during
the year

Interest paid, under Section 16 of MSMED Act, to suppliers registered
under the MSMED Act, beyond the appointed day during the year

Interest due and payable towards suppliers registered under MSMED
Act, for payments already made

Further interest remaining due and payable for earlier years

* As certified by the Company

33. Additional regulatory information required by Schedule Il

(i) Details of Benami Property

No proceedings have been initiated on or are pending against the Company for holding benami property
under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and Rules made thereunder.

(ii) Borrowing secured against current assets

The Company has borrowings from a bank on the basis of security of current assets. The quarterly
returns or statements of current assets filed by the Company with the bank is in agreement with the

books of accounts
(iii)  Willful defaulter

The Company has not been declared willful defaulter by any bank or financial institution or government

or any government authority.
(iv) Relationship with struck off companies

The Company has no transactions with the companies struck off under Companies Act, 2013 or

Companies Act, 1956.
(v) Compliance with number of layers of Companies

The Company does not have any downstream investments. Hence compliance with the number of
layers prescribed under the Companies Act, 2013, read with the Companies (Restriction on number of

Layers) Rules, 2017 is not applicable.
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(vi)

(vii)

(viii)

(ix)

(x)

(xi)

(xii)

(xiii)

(xiv)

(xv)

Compliance with approved scheme(s) of arrangements

The Company has not entered into any scheme of arrangement which has an accounting impact on
current or previous financial year.

Utilisation of borrowed funds and share premium

The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies),
including foreign entities (Intermediaries) with the understanding that the Intermediary shall:

a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Company (Ultimate Beneficiaries) or

b) provide any guarantee, security or the like to or on behalf of the ultimate beneficiaries

The Company has not received any fund from any person(s) or entity(ies), including foreign entities
(Funding Party) with the understanding (whether recorded in writing or otherwise) that the Company
shall:

a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Funding Party (Ultimate Beneficiaries) or

b) provide any guarantee, security or the like on behalf of the ultimate beneficiaries.
Undisclosed income

There is no income surrendered or disclosed as income during the current or previous year in the tax
assessments under the Income Tax Act, 1961, that has not been recorded in the books of account.

Details of crypto currency or virtual currency

The Company has not traded or invested in crypto currency or virtual currency during the current or
previous year.

Valuation of PP&E, intangible asset and investment property

The Company has not revalued its property, plant and equipment (including right-of-use assets) or
intangible assets or both during the current or previous year.

Title deeds of immovable properties not held in name of the Company

The title deeds of all the immovable properties (other than properties where the Company is the lessee
and the lease agreements are duly executed in favour of the lessee), as disclosed in notes 3 to the
financial statements, are held in the name of the Company.

Registration of charges or satisfaction with Registrar of Companies

There are no charges or satisfaction which are yet to be registered with the Registrar of Companies
beyond the statutory period.

Utilisation of borrowings availed from banks and financial institutions

The borrowings obtained by the Company from a bank have been applied for the purposes for which
such loans were taken.

Loans and advances to specified persons

No loans or advances in the nature of loans are granted to promotors, directors, KMPs and the related
parties (as defined under Companies Act, 2013) by the Company, either severally or jointly with any
other person.

Core Investment Company

The Company is not a Core Investment Company (CIC). The group has 1 exempted CIC as part of the
group namely Sundaram Finance Holdings Limited - Exempt CIC
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(xvi) Ratios
Reason for
Ratio Numerator Denominator 31 March 31 March % of variance, where
2024 2023 variance the variance is
more than 25%
Current ratio (times) Current assets Current liabilities 1.91 1.78 7%  Not applicable
Debt-equity ratio (times) ~ Debt Equity 0.30 0.25 18%  Not applicable
Debt service coverage Earning for debt Debt service 1.21 1.20 1%  Not applicable
ratio service
Return on equity ratio Net profit after tax Average 35% 27% 30%  Increaseis
Shareholder's attributable to
equity increase in profit.
Refer note below.
Inventory turnover ratio  Revenue from Closing Inventory 4.07 6.05 -33%  Decrease in ratio
(times) operations is on account of
increased storage
of finished goods
in warehouses.
Trade receivable turnover Revenue from Trade receivables 4.22 3.84 10%  Not applicable
ratio (times) operations
Trade payables turnover ~ Purchases Trade payables 4.70 4.60 2%  Notapplicable
ratio (times)
Net capital turnover ratio ~ Revenue from Working capital 417 491 -15%  Not applicable
(times) operations
Net profit ratio Net profit after tax Revenue from 10% % 43%  Increase is
operations attributable to
increase in profit.
Refer note below.
Return on capital Earnings before Tangible Capital 33% 28% 17%  Not applicable
employed interest and tax employed
Return on investment Earnings before Total assets 23% 17% 30%  Increaseis
interest and tax attributable to

increase in profit.
Refer note below.

Reason for variance:

The increase in profit is attributable to increase in revenue resulting from a higher demand for the Company’s

products.

34. The Company has maintained daily backup of books of account and other books and papers maintained in
electronic mode as required by law. However the log for backup of the books of accounts and other books and
papers maintained in electronic mode on a daily basis for the period April 1, 2023 to April 17, 2023 were not

available.
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35.

36.

The Company uses accounting software for maintenance of its books of accounts. Consequent to proviso
Rule 3(1) of the Companies (Accounts) Rules, 2014, for the financial year commencing on or after the 1st day
of April 2023, the Company is required to ensure that the accounting software has a feature of recording audit
trail of each and every transaction, creating an edit log of each change made in the books of account along
with the date when such changes were made and ensuring that the audit trail cannot be disabled.

The Company has used accounting software for maintaining its books of account which has a feature of
recording audit trail (edit log) facility. Considering the evolving guidance in connection with the above
requirement, the Company had undertaken steps including certain implementations within the accounting
software during the year to ensure compliance:

a) Enablement of Audit trail for database level changes from February 27, 2024

b) Enablement of Audit trail for GL master and item master changes from February 27, 2024 and
June 13, 2023 respectively.

c) Disabling edits to Audit trail table from February 23, 2024.

Based on the above initiatives and having regard to internal controls in built within the organisation, e.g.,
segregation of duties, the management has considered the necessary compliance with the requirements
of the Companies (Accounts) Rules, 2014.

Summary of Other accounting policies

This note provides a list of other accounting policies adopted in the preparation of these financial statements
to the extent they have not already been disclosed in the other notes above. These policies have been
consistently applied to all the years presented, unless otherwise stated.

(a) Rounding of amounts

All amounts disclosed in the financial statements and the accompanying notes have been rounded off
to the nearest INR crores as per the requirement of Schedule Ill of the Companies Act 2013, unless
otherwise stated.

(b) Foreign currencies
Functional and presentation currency

ltems included in the financial statements are measured using the currency of the primary economic
environment in which the Company operates (‘the functional currency’). The financial statements are
presented in Indian rupee (INR), which is the Company’s functional and presentation currency.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates
at the dates of the transactions. Foreign exchange gains and losses resulting from the settlement
of such ftransactions and from the ftranslation of monetary assets and liabilities denominated
in foreign currencies at year end exchange rates are generally recognized in profit or loss.
Foreign exchange gains and losses arising on foreign currency borrowings are presented in the statement
of profit and loss, within finance costs. All other foreign exchange gains and losses are presented in the
statement of profit and loss on a net basis within other gains/(losses).
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(c)

(d)

Income Taxes

The income tax expense or credit for the period is the tax payable on the current period’s taxable income
based on the applicable income tax rate for each jurisdiction adjusted by changes in deferred tax assets
and liabilities attributable to temporary differences and to unused tax losses.

Management periodically evaluates positions taken in tax returns with respect to situations in which
applicable tax regulation is subject to interpretation and considers whether it is probable that a taxation
authority will accept an uncertain tax treatment. The Company measures its tax balances either based on
the most likely amount or the expected value, depending on which method provides a better prediction of
the resolution of the uncertainty.

Deferred income tax is provided in full, using the liability method, on temporary differences arising between
the tax bases of assets and liabilities and their carrying amounts in the financial statements. Deferred
income tax is determined using tax rates (and laws) that have been enacted or substantially enacted by
the end of the reporting period and are expected to apply when the related deferred income tax asset is
realised or the deferred income tax liability is settled.

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses only if it
is probable that future taxable amounts will be available to utilise those temporary differences and losses.
Deferred tax assets and liabilities are offset where there is a legally enforceable right to offset current tax
assets and liabilities and where the deferred tax balances relate to the same taxation authority. Current
tax assets and tax liabilities are offset where the entity has a legally enforceable right to offset and intends
either to settle on a net basis, or to realise the asset and settle the liability simultaneously.

Current and deferred tax is recognised in profit or loss, except to the extent that it relates to items
recognised in other comprehensive income or directly in equity. In this case, the tax is also recognised in
other comprehensive income or directly in equity, respectively.

Leases
As a lessee:

Assets and liabilities arising from a lease are initially measured on a present value basis. Lease liabilities
include the net present value of the following lease payments:

fixed payments (including in-substance fixed payments), less any lease incentives receivable,

variable lease payment that are based on an index or a rate, initially measured using the index or rate as
at the commencement date,

amounts expected to be payable by the Company under residual value guarantees,
the exercise price of a purchase option if the Company is reasonably certain to exercise that option, and

payments of penalties for terminating the lease, if the lease term reflects the Company exercising that
option.
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Lease payments to be made under reasonably certain extension options are also included in the measurement
of the liability. Lease payments are allocated between principal and finance cost. The finance cost is charged
to profit or loss over the lease period so as to produce a constant periodic rate of interest on the remaining
balance of the liability for each period.

Right-of-use assets are measured at cost comprising the following:

(e)

()

(9)

(h)

the amount of the initial measurement of lease liability,

any lease payments made at or before the commencement date less any lease incentives received,
any initial direct costs, and

restoration costs.

Impairment of assets

Assets are tested for impairment whenever events or changes in circumstances indicate that the carrying
amount may not be recoverable. An impairment loss is recognised for the amount by which the asset’s
carrying amount exceeds its recoverable amount. The recoverable amount is the higher of an asset’s
fair value less costs of disposal and value in use. For the purposes of assessing impairment, assets are
grouped at the lowest levels for which there are separately identifiable cash inflows which are largely
independent of the cash inflows from other assets or groups of assets (cash-generating units).

Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash
on hand, deposits held at call with financial institutions, other short-term, highly liquid investments with
original maturities of three months or less that are readily convertible to known amounts of cash and
which are subject to an insignificant risk of changes in value, and bank overdrafts. Bank overdrafts are
shown within borrowings in current liabilities in the balance sheet.

Trade receivables

See Note 5(b) for information about the accounting for Trade receivable and note 28 for receivables for
related parties

Inventories
Raw materials and stores, work in progress, Loose tools and finished goods

Inventories are valued at the lower of cost and net realizable value. Cost of raw materials comprises
cost of purchases. The cost of work-in-progress and finished goods comprises raw materials, direct
labor, other direct costs and appropriate proportion of variable and fixed overhead expenditure, the latter
being allocated on the basis of normal operating capacity. Cost of inventories also include all other costs
incurred in bringing the inventories to their present location and condition. Costs of purchased inventory
are determined after deducting rebates and discounts. Net realisable value is the estimated selling
price in the ordinary course of business, less the estimated costs of completion and the estimated costs
necessary to make the sale.

Entity-specific details about inventories are provided in note 7.
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(i)

Investments and other financial assets

(i)

(ii)

(iii)

Classification
The Company classifies its financial assets in the following measurement categories:

« those to be measured subsequently at fair value (either through other comprehensive income, or through
profit or loss)

* those to be measured at amortised cost.

The classification depends on the entity’s business model for managing the financial assets and the
contractual terms of the cash flows

For assets measured at fair value, gains and losses will either be recorded in profit or loss or other
comprehensive income. For investments in equity instruments that are not held for trading, this will
depend on whether the Company has made an irrevocable election at the time of initial recognition to
account for the equity investment at FVOCI. The Compamy reclassifies debt investments when and only
when its business model for managing those assets changes.

Recognition and derecognition

Regular way purchases and sales of financial assets are recognised on trade-date, being the date on
which the Company commits to purchase or sell the financial asset. Financial assets are derecognised
when the rights to receive cash flows from the financial assets have expired or have been transferred and
the Company has transferred substantially all the risks and rewards of ownership.

Measurement

At initial recognition, the Company measures a financial asset (excluding trade receivables which do not
contain a significant financing component) at its fair value plus, in the case of a financial asset not at fair
value through profit or loss, transaction costs that are directly attributable to the acquisition of the financial
asset. Transaction costs of financial assets carried at fair value through profit or loss are expensed in
profit or loss.

Financial assets with embedded derivatives are considered in their entirety when determining whether
their cash flows are solely payment of principal and interest.

Debt instruments

Subsequent measurement of debt instruments depends on the Company’s business model for managing the asset
and the cash flow characteristics of the asset. There are three measurement categories into which the Company
classifies its debt instruments:

* Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows
represent solely payments of principal and interest are measured at amortised cost. Interest income from
these financial assets is included in Other Income using the effective interest rate method. Any gain or
loss arising on derecognition is recognised directly in profit or loss and presented in other gains/(losses).
Impairment losses are presented as separate line item in the statement of profit and loss.
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1)

¢ Fair value through other comprehensive income (FVOCI): Assets that are held for collection of contractual
cash flows and for selling the financial assets, where the assets’ cash flows represent solely payments of
principal and interest, are measured at FVOCI. Movements in the carrying amount are taken through OCI,
except for the recognition of impairment gains or losses, interest income and foreign exchange gains and
losses which are recognised in profit and loss. When the financial asset is derecognised, the cumulative gain
or loss previously recognised in OCl is reclassified from equity to profit or loss and recognised in other gains/
(losses). Interest income from these financial assets is included in other income using the effective interest
rate method. Foreign exchange gains and losses are presented in other gains/(losses) and impairment
expenses are presented as separate line item in statement of profit and loss

¢ Fair value through profit or loss: Assets that do not meet the criteria for amortised cost or FVOCI are
measured at fair value through profit or loss. A gain or loss on a debt investment that is subsequently
measured at fair value through profit or loss is recognised in profit or loss and presented net within other
gains/(losses) in the period in which it arises. Interest income from these financial assets is included in other
income.

Equity instruments

The Company subsequently measures all equity investments at fair value. Where the Company’s management
has elected to present fair value gains and losses on equity investments in other comprehensive income, there
is no subsequent reclassification of fair value gains and losses to profit or loss following the derecognition of
the investment. Dividends from such investments are recognised in profit or loss as other income when the
Company’s right to receive payments is established.

Changes in the fair value of financial assets at fair value through profit or loss are recognised in other gain/
(losses) in the statement of profit and loss. Impairment losses (and reversal of impairment losses) on equity
investments measured at FVOCI are not reported separately from other changes in fair value.

(iv) Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with its assets
carried at amortised cost and FVOCI debt instruments. The impairment methodology applied depends on
whether there has been a significant increase in credit risk. Note 25 details how the Company determines
whether there has been a significant increase in credit risk.

Entity-specific details about investments and other financial assets are provided in note 5.
Derivative financial instruments and hedging activities

Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are
subsequently re-measured to their fair value at the end of each reporting period. The accounting for subsequent
changes in fair value depends on whether the derivative is designated as a hedging instrument, and if so, the
nature of the item being hedged.

The Company designates certain derivatives as hedges of risk associated with the cash flows of highly
probable forecast transactions (cash flow hedges).
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At inception of the hedge relationship, the Company documents the economic relationship between hedging
instruments and hedged items including whether the changes in the cash flows of the hedging instrument are
expected to offset changes in cash flows of hedged items. The Company documents its risk management
objective and strategy for undertaking its hedge transactions.

Entity-specific details about the Company’s derivatives and hedging activities are provided in note 5(e).
Cashflow hedges that qualify for hedge accounting:

The effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow
hedges is recognised in the other comprehensive income in cash flow hedging reserve within equity, limited to the
cumulative change in fair value of the hedged item on a present value basis from the inception of the hedge. The
gain or loss relating to the ineffective portion is recognised immediately in profit or loss, within other gains/(losses).

When forward contracts are used to hedge forecast transactions, the Company generally designate the full change
in fair value of the forward contract (including forward points) as the hedging instrument. Consequently, the gains
or losses relating to the effective portion of the change in fair value of the entire forward contract are recognised in
the cash flow hedging reserve within equity.

When a hedging instrument expires, or is sold or terminated, or when a hedge no longer meets the criteria for
hedge accounting, any cumulative deferred gain or loss and deferred costs of hedging in equity at that time
remains in equity until the forecast transaction occurs, resulting in the recognition of a non-financial asset. When
the forecast transaction is no longer expected to occur, the cumulative gain or loss and deferred costs of hedging
that were reported in equity are immediately reclassified to profit or loss within other gains/(losses).

(k) Property, plant and equipment

The Company’s accounting policy for land is explained in note. Historical cost includes expenditure that is
directly attributable to the acquisition of the items.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will flow to the Company and
the cost of the item can be measured reliably. The carrying amount of any component accounted for as a
separate asset is derecognised when replaced. The other repairs and maintenance of revenue nature are
charged to profit or loss during the reporting period in which they are incurred.

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each
reporting period. An asset’s carrying amount is written down immediately to its recoverable amount if the
asset’s carrying amount is greater than its estimated recoverable amount. Gains and losses on disposal are
determined by comparing proceeds with carrying amount. These are included in profit or loss within other
gains/(losses).

(I) Intangible assets

Entity-specific details about the Company’s intangible assets are provided in note 4.
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(m) Trade payables

(n)

(o)

(p)

These amounts represent liabilities for goods and services provided to the Company prior to the end of
the financial year which are unpaid. The amounts are unsecured and are usually paid within 45-60 days of
recognition. Trade and other payables are presented as current liabilities unless payment is not due within 12
months after the reporting period. They are recognised initially at their fair value and subsequently measured
at amortised cost using the effective interest method.

Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently
measured at amortised cost. Any difference between the proceeds (net of transaction costs) and the
redemption amount is recognised in profit or loss over the period of the borrowings using the effective interest
rate method.

Borrowings are removed from the balance sheet when the obligation specified in the contract is discharged,
cancelled or expired. The difference between the carrying amount of a financial liability that has been
extinguished or transferred to another party and the consideration paid, including any non-cash assets
transferred or liabilities assumed, is recognised in profit or loss.

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer
settlement of the liability for at least 12 months after the reporting period. Where there is a breach of a material
provision of a long-term loan arrangement on or before the end of the reporting period with the effect that the
liability becomes payable on demand on the reporting date, the entity does not classify the liability as current,
if the lender agreed, after the reporting period and before the approval of the financial statements for issue,
not to demand payment as a consequence of the breach.”

Borrowing cost

General and specific borrowing costs that are directly attributable to the acquisition, construction or production
of a qualifying asset are capitalised during the period of time that is required to complete and prepare the asset
for its intended use or sale. Qualifying assets are assets that necessarily take a substantial period of time to
get ready for their intended use or sale. In cashflow statement, these are presented under investing activities.
Investment income earned on the temporary investment of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs eligible for capitalisation. Other borrowing costs are
expensed in the period in which they are incurred.

Provisions

Provisions for legal claims and service warranties are recognised when the Company has a present legal or
constructive obligation as a result of past events, it is probable that an outflow of resources will be required
to settle the obligation and the amount can be reliably estimated. Provisions are not recognised for future
operating losses. Provisions are measured at the present value of management’s best estimate of the
expenditure required to settle the present obligation at the end of the reporting period. The discount rate used
to determine the present value is a pre-tax rate that reflects current market assessments of the time value
of money and the risks specific to the liability. The increase in the provision due to the passage of time is
recognised as interest expense.
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(q) Employee benefits

U

(ii)

(iii)

Short term obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly
within 12 months after the end of the period in which the employees render the related service are
recognized in respect of employees’ services up to the end of the reporting period and are measured at
the amounts expected to be paid when the liabilities are settled. The liabilities are presented as current
employee benefit obligations in the balance sheet.

Other long term employee benefits

The liabilities for earned leave are not expected to be settled wholly within 12 months after the end of the
period in which the employees render the related service. They are therefore measured as the present
value of the expected future payments to be made in respect of services provided by employee up to the
end of reporting period using the projected unit credit method.

The benefits are discounted using the appropriate market yields at the end of the reporting p riod that
have terms approximating to the terms of the related obligation. Measurements as a result of experience
adjustments and changes in actuarial assumptions are recognized in profit or loss.

The obligations are presented as current liabilities in the balance sheet if the entity does not have an
unconditional right to defer settlement for at least twelve months after the reporting period, regardless of
when the actual settlement is expected to occur.

Accumulated leave, which is expected to be utilized within the next 12 months, is treated as short-term
employee benefit. The Company measures the expected cost of such absences as the additional amount
that it expects to pay as a result of the unused entitlement that has accumulated at the reporting date.

The Company treats accumulated leave expected to be carried forward beyond twelve months, as long-
term employee benefit for measurement purposes. Such long-term compensated absences are provided
for based on the actuarial valuation using the projected unit credit method at the period-end. Actuarial
gains/losses are immediately taken to the statement of profit and loss and are not deferred. The Company
presents the leave as a current liability in the balance sheet; to the extent it does not have an unconditional
right to defer its settlement for 12 months after the reporting date. Where Company has the unconditional
legal and contractual right to defer the settlement for a period beyond 12 months, the same is presented
as non-current liability.

Post-employment obligation

The Company operates the following post-employment schemes:
a) Defined contribution plans such as provident fund, and

b) Defined benefit plans such as gratuity for its eligible employees.
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Defined benefit plan

The Company has a gratuity defined benefit plan for its employees. The costs of providing benefits under
these plans are determined on the basis of actuarial valuation at each year-end. Separate actuarial valuation is
carried out for each plan using the projected unit credit method. Re-measurement gains and losses arising from
experience adjustments and changes in actuarial assumptions are recognised in the period in which they occur,
directly in other comprehensive income. They are included in retained earnings in the statement of changes in
equity and the balance sheet. The Company has funded this with Life Insurance Corporation of India (‘LIC’). The
contributions made to the LIC are treated as plan assets. The defined benefit obligation recognised in the balance
sheet represents the present value of the defined benefit obligation as reduced by the fair value of plan assets. The
net interest cost is calculated by applying the discount rate to the net balance of the defined benefit obligation and
the fair value of plan assets. This cost is included in employee benefit expense in the statement of profit and loss.
Changes in the present value of the defined benefit obligation resulting from plan amendments or curtailments are
recognised immediately in profit or loss as past service cost.

Defined contribution plan

Retirement benefit in the form of provident fund is a defined contribution scheme. The Company has no obligation,
other than the contribution payable to the provident fund. The Company recognizes contribution payable to the
provident fund scheme and pension scheme as expenditure, when an employee renders the related service. If the
contribution payable to the scheme for service received before the balance sheet date exceeds the contribution
already paid, the deficit payable to the scheme is recognized as a liability after deducting the contribution already
paid. If the contribution already paid exceeds the contribution due for services received before the balance sheet
date, then excess is recognized as an asset to the extent that the pre-payment will lead to, for example, a reduction
in future payment or a cash refund. The Company also has a super annuation scheme for few employees which is
also in the nature of a Defined Contribution Scheme.

Bonus plans

The Company recognizes a liability and an expense for bonus. The Company recognizes a provision where
contractually obliged or where there is a past practice that has created a constructive obligation.

(r) Dividend

Provision is made for the amount of any dividend declared, being appropriately authorised and no longer at
the discretion of the entity, on or before the end of the reporting period but not distributed at the end of the
reporting period.

(s) Earnings per share

Basic earnings per share have been computed by dividing the net income by the weighted average number
of shares outstanding during the year. Diluted earnings per share has been computed using the weighted
average number of shares and diluted potential shares, except where the result would be anti-dilutive.

42"° ANNUAL REPORT 94



Notes to Financial Statements (Contd.) A
(All'amounts in INR Crores, unless otherwise stated) y ~— N

(t) Transition to Ind AS

On transition to Ind AS, the Company has elected to continue with the carrying value of its property, plant and
equipment and intangible assets recognised as at 1 April 2016, measured as per the previous GAAP and use
that carrying value as the deemed cost of the property, plant and equipment and intangible assets.

(u) Revenue recognition
See note 16 for information about the Company’s accounting policies for revenue recognition.

37. Under the Companies Act, 2013, the Company is required to have a woman director as a member of the Board
of Directors. Consequent to resignation of Mrs. Radha Unni — Director, with effect from November 30, 2023,
the Company was required to ensure filling of this intermittent vacancy by February 29, 2024. The Company
continues to actively engage in the process of identifying and appointing a woman director, having regard to
the skills and qualification that are required of the director relative to the Company’s business and to ensure
compliance with the provisions of the Companies Act, 2013. The Company intends to complete this process
in due course and pending such conclusion, provision for such delay in appointment has been considered in
these financial statements as required under the Companies Act.

38. The Financial Statements were authorised for issue by the directors at their meeting held on 14 May 2024

For Price Waterhouse & Co Chartered For and on behalf of the Board of Directors
Accountants LLP S Ram V Madhavan

Firm Registration Number: 304026E/E-300009 Chairman Managing Director
Chartered Accountants DIN: 00018309 DIN: 07548156

Arun Kumar R Y Krishnamoorthy C Bharathi

Partner Chief Financial Officer =~ Company Secretary
Membership Number: 211867 Chennai Membership Number: F9406
Chennai May 14, 2024

May 14, 2024
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